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Would You Like to 
Retire at 60 on 
$6,000 a Year? 


This is the goal which is 
set for the average man in 


THE DIARY OF A 
PRUDENT INVESTOR 


by Merryle Stanley Rukeyser 
Financial columnist for the New York 
“Journal-American,” author of “The 
Common Sense of Money and 
Investments.” 


In simple, non-technical 
language, The Diary of a 
Prudent Investor outlines a 
practical workable program 
for earning, spending, saving 
and investing money which 
will provide security for your 
old age and insurance against 
unexpected reverses. 


Tom K. Smitn, President, American 
Bankers Association: “ ... too bad 
that this book cannot be made 
required reading for every twenty- 
year-old.” 


J. GraHaM, Vice-President, 
Equitable Life Assurance Society: 
“'. + + expect to take advantage 
of the opportunity of using this 
book freely for its commercial 
value ... fills a unique niche in 
the field of reading on sound 
financial programming.” 


HILLMAN-CURL, INC. 
66 Fifth Avenue, New York 


Please send me ........... copies THE 
DIARY OF A PRUDENT INVESTOR 
at $1.00 each. 


Send C.O.D. 0 $1 enclosed [J 
AT THE TURN 


OF THE SEASON 


Guard against coughs and colds. 
Sufficient rest and exercise, good 
food and fresh air will help to 
keep you fit. See your physician 
as often as necessary. For health 
information 


Write 
Personal Information Service 


NEW YORK TUBERCULOSIS 
AND HEALTH ASSOCIATION 


386 Fourth Avenue New York City 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


L IKE many top executives of 
slight stature and small fea- 
tures, Clarence Francis is a veritable 
human dynamo. The presidency of 


General Foods and its family of 
advertised 


eighty nationally 
brands is his 
prime responsi- 
bility. But he 
finds the time to 
serve his own 
home commun- 
ity, Bronxville, 
N. Y., as a mem- 
ber of the Board 
of Trustees, do 
some horseback 
riding and get in 
a little golf. Now 
he adds to his 
variety of activi- 
ties the chairmanship of the Com- 
merce & Industry Division of the 
United Hospital Fund Drive, a job 
which could well require the full time 
of an experienced sales organizer. 

Salesmanship has been Mr. Fran- 
cis’ forte since he became identified 
with the food industry over two dec- 
ades ago. Selling food may differ 
somewhat from raising a fund for 
charity, but if this master salesman is 
one-half as successful as he has been 
with his groceries, the hospitals will 
be amply supplied with money. 


—Hoffman 


Dynamo Francis 
Adds Another Job 


N Ohio farmer’s boy will be the 

principal speaker and guest of 
honor at the coming annual meeting 
of the American Petroleum Institute 
in Chicago—over 2,000 oil men from 
all over the world are expected to 
attend. Charles 
Franklin Ketter- 
ing has travelled 
a long way since 
he was born on 
that Ashland 
County farm 
some sixty years 
ago. Starting out 
in young man- 
hood to learn to 
be a school 
teacher, his in- 
ventive genius 
got the better of 
him and he spent a good part of his 


—Finfoto 


Inventor Kettering 
To Address Oil Men 


youth tinkering around until he had j 
perfected the self-starter and the ™ 
lighting and ignition systems for the § 
automobile. That these inventions 
were of utmost importance to the | 
motor industry is evidenced by the 
sharp gain in sales of automobiles fol- 
lowing their adoption. 

General Motors needed men like 
Kettering when it began to expand, 
and today he is one of its most able 
vice presidents and the keystone of 
the corporation’ s research subsidiary, 
Active also is he in many organiza- 
tions of his field—some are: Society 
of Automotive Engineers, American 
Society of Mechanical Engineers, 
American Institute of Electrical Engi- 
neers and National Gas Engine Asso- 
ciation. 

The owner of the modern automo- 
bile has much to be thankful for be- 
cause “C.F.K.” could not resist the 
opportunity to keep searching for new 
improvements on the motor car, a job 
which he admits will not be completed 
in his lifetime. 


ie news when an advertising 
man runs for Congress—particu- 
larly when that man is the board 
chairman of one of the country’s 
leading agencies. But Bruce Barton 
of Batten, Barton, Durstine & Os- 
born, as a can- 
didate for the 
U. S. House of 
Representatives 
from the Sev- 
enteenth (“silk 
stocking”) Dis- 
trict of New 
York, has been 
doing the sur- 
prising thing all 
his life. This 
time he believes 
that there are 
too many law- 
yers running the Government and not 
enough businessmen—if he starts the 
ball rolling, perhaps other business- 
men will follow. His only comment 
following the announcement of his 
candidacy was, “I’m just going to run 
and that’s all there is to that.” 

Well-rounded is Mr. Barton’s 
background. Being a minister’s son 
was no drawback to him, for he 
profited by his father’s sermons to 
learn the technique of writing and 
public speaking. Editor, author, sales 
manager and advertising executive 
have been among his jobs but he also 
enjoys being known as a practical 
philosopher. Congress will likely be 
shocked if he is elected, but there is 
little doubt but that his constituents 
would be ably represented in the 
nation’s Capitol. 


—Pach Bros. 


Candidate Barton 
Congress Next? 
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The Market 


Situation 


While panicky stock liquidation may be at an end, fundamental factors dictate 


against hasty reversal of investment policies. Conservatism is still clearly called for. 


HE panicky nature of the selling which descended 

upon the stock market early last week is clearly 
indicated by the fact that a stock like Nash-Kelvinator, 
for instance, having. behind it over $7.70 per share in 
working capital, sold at $5; a similar price was set for 
Commercial Solvents, with working capital of $4.60 a 
share, and equal disregard of earnings and assets was 
common. While the thinness of the market, a factor 
which has been so widely commented upon in recent 
months, undoubtedly accentuated the collapse, the de- 
cline itself is a result of much more fundamental con- 
ditions. For several years Administration policy has 
been almost unswervingly in the direction of higher and 
higher operating costs and, while active aid has been 
given to increasing wages and agricultural prices, rising 
prices of industrial products have been just as actively 
discouraged. As long as the momentum of recovery acted 
as a powerful influence in increasing demand and pro- 
duction, narrowing profit margins presented little worry 


for the majority of corporations. But it appears now 
that we recently reached a point where that momentum 
was unable to overcome the increasingly restrictive meas- 
ures against business that have been instituted by the 
Government, as well as the new measures which may 
be ahead. 

In other words, governmental attitude toward business 
has been the most important single factor in bringing 
about the decline in share prices. And as long as this 
attitude persists it will remain difficult to view the fu- 
ture with optimism. Although recent statements on the 
part of the President appear to make it plain that he 
contemplates no immediate change in policies, reliable 
evidences of any such change would quickly improve 
the outlook for stock prices. In the meantime, it may 
develop that the special session of Congress convening 
next month will show much more sympathetic under- 
standing of the problems at hand, and give grounds for 

(Please turn to page 27) 


FINANCIAL WORLD STOCKOMETER 


6 100 
IE 94 
88 
SENSITIVE STOCK AVERAGE . 
76 
70 
ISSUES TRADED 
58 of 1000 2 
oe BROKERS LOANS } 
= 
25 VOLUME OF SALES 
= MAM J JASOND)S FMAMJ MAMJJASOND}S MAM J} 7 14 21:98 4 11:18 25 a 8 15 22 2% 6 13 20 27,3 1017 24 B 15 22 29 


—Finfoto 
| 
: 
< 
| 
. 
ye 


4 The FINANCIAL WORLD 


Vol. 68. No. 17 


The 


Bear Markets: 

During the past 40 years this country has been through 
ten “bear” markets, i.e. periods during which industrial 
stock prices declined 25 per cent or more. The longest 
and most severe of these was, of course, that of 1929- 
1932. But in the other nine, the declines persisted from 
as long as two years and five months to as short a time 
as seven months. And the average extent of those nine 
declines was about 37 per cent. The 1937 price decline 
has run for a little more than seven months, the previous 
peak being established March 10. From that peak to the 
close last Monday the industrial price average declined 
36 per cent. Thus, looking at the situation purely on 
the basis of duration and extent, and ignoring the ex- 
tremely unusual 1929-1932 period, it is seen that there 
exists historical precedent for expecting that the worst 
of the 1937 bear market is behind us. 


Rail Equipment: 

Orders received by the railway equipment industry 
during the first nine months of this year are far ahead 
of the totals for the same period of 1936. Freight cars 
ordered total 47,800 units, against 37,370; locomotives, 
278 against 144; and passenger cars, 471 against 141. 
But, except for passenger cars (orders for which already 
top the full 1936 total of 307), there is room for doubt 
that the year as a whole will show up as well as did 
1936. A rush of orders in the final quarter of the year 
brought the freight car total up to 67,540 and locomo- 
tives up to 519. The present situation is one of freight 
traffic beginning to dip below the 1936 levels, substan- 
tially increased labor costs, and lower rates than pre- 
vailed a year ago. Because of the time that must elapse 
between the placing of equipment orders and actual 
delivery, earnings for this year will reflect the bulge 
that developed in the late months of 1936, and thus 1937 
results should make very good reading. But if this favor- 
able showing is to be continued into 1938; traffic must 
improve materially from the levels seen so far this year, 
and rail rates must be raised. 


Rail Traffic: 

Another series of trade statistics which appears to 
have reached its annual peak is railway freight car load- 
ings. Freight traffic seasonally attains its best level 
around the early weeks of October, and it seems prob- 
able that this year’s high will be represented by the 
847,245-car figure for the week ended October 2. Last 
year’s record was 826,115, attained in the October 17 
week. From now until the end of the year freight traffic 
normally follows an almost uninterrupted downward 
trend, the decline from the October peak usually running 
around 45 per cent. 


Copper: 

The September copper statistics reaffirm the fact that 
the industry is in a sound fundamental position, but that 
the important element of domestic consumption is—and 
will be—the major determinant of the price trend. Do- 
mestic deliveries in September amounted to 66,229 tons, 


a decline of only 1,790 tons from August, but the in. 
dicated deliveries were smallest since August, 1936, 
Stocks of domestic refined copper at the end of the month 
amounted to 144,321 tons, an increase of 18,137 tons. 
This was not a large gain, and the supplies are not ex- 
cessive. If conditions in the steel, automotive and build- 
ing industries show at least a seasonal improvement in 
the closing months of this year, copper will be difficult 
to purchase. Most encouraging is the fact that domes- 
tic mine output is being reduced. One large producer 
has already announced an intention to curtail output, and 
other leading factors are believed to have taken a similar 
action. Domestic output last month declined to 68,845 
tons as against 77,167 tons in August, and a further 
drop is likely for this month—unless consuming out- 
lets show a greater interest in buying. 


Paper Industry: 

Indications of a slackening pace of industrial activity 
are having important repercussions in the newsprint in- 
dustry. Previously, both the producers and leading U. S. 
publishers had been adding to stocks in anticipation of 
the price increase announced for the first half of 1938 
of $50 per ton, which represents an increase of $7.50 
per ton over current levels. However, one important 
producer failed to go along with the action of the Cana- 
dian companies, and last week posted a price of $48, 
which may force a general modification of price policies. 
Even on the latter basis, the newsprint industry should 
be showing satisfactory profits despite increased costs. 
But much depends upon how great the pressure of in- 
ventories will be upon the statistical position. It is in- 
dicated that producers are curtailing production sched- 
ules, to permit excess stocks to be worked off. 


Earnings: 

The momentum attained by industrial recovery in the 
early months of the year still is being reflected in cor- 
porate earnings reports. Statements published in the 
first three weeks of October showed more than 120 in- 
creases, as against less than 80 declines. And even this 
showing is materially improved if there are excluded 
the railroads, which because of special factors have been 
able to capture smaller earnings depite heavier traffic. 
Of the approximately 80 earnings declines reported, the 
rails accounted for 30, and only 11 rail statements 
showed increases. 
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What Issues for this 
Phase the 


“Business Cycle” and “Stable Income”’ Stocks 


in Intermediate Recessions 


N index of steel ingot produc- 

tion which averaged 115.8 for 
1929 dropped to 28.2 in 1932, but a 
comparable index of cigarette pro- 
duction declined only 17% points 
from the 1929 figure of 133.4. These 
industries are not far from the ex- 
tremes of vulnerability and impervi- 
ousness to cyclical influences and 
there are many degrees of suscepti- 
bility to be found in the numerous 
other industrial subdivisions. Few 
if any industries are thoroughly “de- 
pression proof” but the equities of 
the divisions whose fluctuations of 
volume and profits in the various 
phases of the business cycle are con- 
siderably less than the average may 
be classed as “stable income stocks,” 
using the term in a relative sense. 
Those which represent companies 
which characteristically show greater 
than average variations may be called 
“business cycle stocks” to indicate 
that they are subject to the conse- 
quences of a wide range of expansion 
and contraction in response to broad 
cyclical trends. 


Major Differences 


The stocks of the business cycle 
group move in a price range consider- 
ably wider than that of the stable in- 
come stocks. Although the latter are 
by no means immune to the influence 
of major buying or selling waves on 
the exchanges the relative stability 


Some industries show 
more rapid and pro- 
nounced reactions to inter- 
mediate recessions in 
general business activity 
than others; a classifica- 
tion of stocks based upon 
industry characteristics de- 
termining responsiveness 
to cyclical trends. 


of their earnings tends to keep their 
price fluctuations within narrower 
limits. Assuming that financial posi- 
tion is reasonably well fortified, a 
company’s whose earnings do not de- 
cline drastically in a period of reces- 
sion can afford to continue dividend 
payments, and a record of stability 
in dividend disbursements creates an 
investment demand for the equities 
which will provide considerable sup- 
port even in a time of general mar- 
ket weakness. 

There are matters of degree to be 
considered even among the issues 
which have a fair claim to inclusion 
in the stable income group. On the 
basis of the number of shares of 
capital stock of International Busi- 
ness Machines outstanding at the end 
of 1932, net earnings for that year 
were equivalent to $8.74 per share, 
and for 1929, $9.07 per share. An 
exception in its group, since most of 


the office equipment issues belong to 
the business cycle group, being sub- 
ject to wide earnings fluctuations 
conforming fairly closely with cyclical 
changes in general business condi- 
tions, International Business Ma- 
chines owes its unusual measure of 
earnings stability to its policy of leas- 
ing machines on long term rental 
agreements. There are a number of 
other companies which showed an im- 
pressive degree of stability during the 
depression, such as Coca-Cola, with 
1932 earnings of $8.68 per share as 
against $10.25 per share in 1929; 
and the major tobacco companies 
whose earnings declines were quite 
moderate. 


Border Line Cases 


There are also numerous companies 
which might be included either in the 
business cycle or the stable income 
group, depending upon the point of 
view. For instance, the earnings of 
General Foods declined from $3.68 
a share in 1929 to $1.97 a share in 
1932. Numerous other companies in 
the food, shoe manufacturing and 
other consumers’ goods industries had 
similar records. Admittedly, these 


—Finfoto 
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groups contain some border line cases. 
However, where the nature of the in- 
dustry is such that business volume 
is not likely to be very seriously af- 
fected by general recessions, inclusion 
in the stable income group seems 
justifiable as long as earnings fluctua- 
tions are not very drastic. 

Obviously, even though the earn- 
ings of a company may decline 50 
per cent from the top of a boom to 
the bottom of a serious depression, 
the stock of such a company is a bet- 
ter medium for conserving capital 
than the equity of a concern whose 
net income drops 75 per cent or more, 
or changes to red ink figures when the 
cycle swings downward. Stocks of 
this type are especially numerous 
among the capital goods industries— 
such as steel, machinery, and railroad 
equipment—whose business volume 
changes much more quickly and dras- 
tically when general business trends 
make a major turn. 

Although the more striking con- 
trasts between the earnings records 
and stock market performance of the 
two groups are to be found only in 


the major swings of the business 
cycle, the same general principles hold 
true in the intermediate or minor 
cycles, several of which usually ap- 
pear during the course of a major 
cycle which may last from 7 to 12 
years. At the present time the inter- 
mediate trend is obviously downward. 
Whether or not the decline will de- 
velop into a major depression, con- 
servative policy suggests the advisa- 
bility of concentrating a substantial 
part of the equity sections of the 
investor’s portfolio in issues of 
the stable income type, at least 
until some fairly convincing evi- 
dence appears that the downward 
trend has been arrested. For even if 
the current phase should prove to be 
nothing more than an important in- 
terruption of a long term upward 
swing, the intermediate decline in 
business will have much greater re- 
flection in the earnings of companies 
in the business cycle group than in 
the showing of the stable income in- 
dustries. And the stocks of the latter, 
although they could not be expected 
to be immune from the effects of 


headlong declines in the market such 
as occurred last week, will afford a 
materially greater measure of capital 
conservation and regularity of income 
during a market decline. 

The stocks in the following group 
are by no means uniform in quality; 
the measure of investment risk varies 
considerably and the margins of pro- 
tection for dividends are greater in 
some cases than in others. They are 
not all to be allocated among the 
higher ratings of the stable income 
group, but the nature of their busi- 
nesses and the outlook for better than 
average maintenance of satisfactory 
profits in the face of a generally re- 
ceding level of industrial activity en- 
title these shares to be included in 
the broad classification: American 
Can, American Chicle, American 
Tobacco B, Consolidated Edison 
(N.Y.), Continental Can, General 
Foods, General Mills, International 
Business Machines, Liggett & Myers 
B, National Distillers, Pacific Gas & 
Electric, J. C. Penney, Public Serv- 
ice (N.J.), R. J. Reynolds B, and 
Wrigley. 


More Governmental Red Ink 


HE Federal Treasury is faced 
with a net deficit—exclusive of 
$200 million for debt retirement—of 
$695 million for the current fiscal 
year ending June 30, 1938. This is 
the latest revamped estimate by 
President Roosevelt, exceeding his 
April deficit estimate by $277 mil- 
lion and completely obliterating his 
original estimate of a $37 million sur- 
plus. On the expenditure side, the 
chief items causing the change result 
from the new railroad retirement act, 
interest rate reductions on Federal 
land bank loans and land bank com- 
missioner’s loans, impending loans on 
the surplus cotton crop, and refund 
of certain state taxes under the social 
security act. On the reverse side, 
some savings in expenditures have 
been planned but there has been a 
downward revision in taxes expected 
to be collected. And the question of 
deficit financing necessarily remains. 
The seriousness of this question 
has been increased by the selling of 
more than $1 billion of government 
securities by the banks during the 
past year, and recent moves by the 
Treasury and the Federal Reserve 


—Costello in the 
Albany Knickerbocker News 


By revising upward the 
estimate of the Govern- 
ment’s deficit for the cur- 
rent fiscal year President 
Roosevelt again raises the 
question of deficit finan- 
cing, which will continue 
to cause uncertainty de- 
spite help from Federal 
investment funds. 


Board have not thus far been success- 
ful in checking this liquidation of gov- 
ernment obligations. Against this, 
much of the slack left by bank sales 
has during the past year been taken 
up by insurance company purchases. 
Life insurance companies are esti- 
mated to have bought about $1.4 bil- 


lion of governments since January 1, 
1936, although continuance of this 
trend is not assured. The insurance 
companies will have to reduce their 
dividends, or increase their rates, if 
their holdings of low yield govern- 
ments increase much further. In- 
surance company holdings of govern- 
ments now amount to about 25 per 
cent of admitted assets, as against 
only 0.08 per cent in 1932. 


A partial answer to the deficit 
financing has come through the Gov- 
ernment’s sale of “baby bonds,” but 
the total amount of these issues is 
relatively unimportant. A further 
partial answer was contained in the 
President’s recent summation. Al- 
though the gross debt will increase 
if the Treasury’s general fund re- 
mains the same on the respective 
fiscal year-ends, its character will 
change because of the investment for 
trust accounts and social security re- 
serves by the government in special 
government issues. That is, govern- 
ment investment accounts are ex- 
pected to absorb special issues 
amounting to $1.075 billion which, 

(Please turn to page 30) 
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Changing Outlook for 
Grocery Chains 


NLESS operating conditions 

take an abrupt change for the 
better in the next three months, earn- 
ings of most grocery chains for the 
current fiscal year will not make par- 
ticularly pleasant reading. Some of 
the units through more aggressive 
merchandising policies and improved 
operating efficiencies may show slight 
gains in earnings over last year. But 
in the aggregate, no impressive in- 
creases are anticipated. 

Earlier this year it was generally 
thought that the grocery chains were 
headed for better times. Competi- 
tive conditions had forced a read- 
justment of many operating policies. 
In recognition of realities, the com- 
panies have been closing unprofitable 
stores and building up the larger so- 
called “super-markets” which re- 
duced liability to discriminatory taxa- 
tion in some localities in addition to 
lowering overhead costs. 


Retarding Factors 


But taxes and wages have con- 
tinued to rise, keen competition pre- 
venting compensating increases in re- 
tail selling prices. Moreover, whole- 
sale prices have been averaging close 


to 5 per cent above last year’s levels. 


Declining profit margins 
through inability to adjust 
retail prices probably con- 
tinue to cut into earnings 
this year, and no reversal 
of the trend is a near term 
probability. 


Aggregate grocery chain sales in the 
first quarter of this year were 6 per 
cent above 1936. But because of a 
combination of factors, including cur- 
tailed spending in some sections re- 
flecting protracted labor difficulties, 
the sales comparison curve flattened 
out in the next few months. And it 
is estimated that sales in the third 
quarter were only around 3 per cent 
above the corresponding previous 
period. If final quarter sales can hold 
the same percentage gains as were 
shown in the previous three months, 
a few of the more efficient units may 
begin to demonstrate the wisdom of 
efficiencies instituted over recent 
years. These instances are, how- 
ever, likely to be in the minority. 
The rather drab earnings future 
for the chains is almost entirely due 
to basic causes. The industry is, of 
course, not one characterized by 
marked year-to-year fluctuations in 
profits, and the appeal in the stocks 
has usually been for stable income. 
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But the grocery companies have been 
going through a period of transition 
for several years, and appear to have 
been reluctant to develop policies 
which would help to correct adverse 
developments. For example, the in- 
dustry has too long depended upon 
the courts for protection against dis- 
criminatory tax laws. Only recently 
has there been the recognition that a 
campaign of public education is the 
best line of defense against political 
demagoguery. For after all, the 
consuming public pays the taxes in 
the end. And where there has been 
a constructive public enlightenment 
of the facts behind anti-chain taxa- 
tion, the chains have put up a success- 
ful defense, as witness the recent 
abandonment of adverse legislation 
in Maine and a few other states. 


Too Many Grocers? 


There still are, however, too many 
grocery stores, despite the closing of 
quite a number of locations by the 
large companies. Further, the growth 
of the cooperative movement (which 
is sponsored by wholesalers and fos- 
tered by pseudo liberals chiefly as a 
genuflection to political trend) and 
the more aggressive merchandising 
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policies of independents are creating 
new factors of competition, both in 
the number of stores being opened, 
and in price policies. 
chains have had to continue to use 
widely-advertised “specials” (many 
of which are sold on a very small 
profit basis, or even at a loss) to 


Thus, the 


maintain patronage, and have ex- 
tended service policies where local 
conditions demanded. 

Pending the restoration of more 
normal profit margins and an allevia- 
tion of competition, no substantial im- 
provement in earnings is in prospect 
for the average grocery chain. While 


at current levels, many of the equi- 
ties of the group appear reasonably 
deflated, and are obviously taking 
into account many of the adverse fac- 
tors in the situation, funds can bet- 
ter be employed in other industries 
where the fundamental outlook is not 
as restricted earningswise. 


Preferred Stocks for Income 


Yields at recent prices range 


from 5 per cent to 6.7 per cent. 


HESE five stocks represent 

companies in sound financial 
position, whose earnings records have 
been better than average. Yields at 
recent prices appear liberal in com- 
parison with the investment character 
of the individual issues, and these 
shares constitute attractive media for 
the strengthening of portfolios. 


ATCHISON, ToPEKA & SANnTA FE 
5 per cent non-cumulative: Ranking 
as the largest railroad in the country 
from the standpoint of mileage op- 
erated, Atchison’s earnings record 
has been materially better than the 
average. Its preferred dividend rec- 
ord, while not unimpaired, is such as 
to warrant an investment rating for 
the shares. Payments at the regular 
$5 rate have been made from 1901, 
with the exception of 1933, when $4 
was paid, and 1934, when a total of 
$5.80 was distributed. Earnings per 
share of preferred stood at $5.48 for 
the first eight months against $2.56 
a year ago, and $8.05 for the full year 
1936. Although increased labor costs 
are not reflected in these results, there 
appears to be a sufficient margin of 
earnings to assure the maintenance of 
the present rate. Company is in a 
strong financial position, and at its 
present price, around 78, this issue 
appears attractive for a yield of 6.4 
per cent. (Factograph No. 458.) 


CoLGATE-PALMOLIVE-PEET 6 per 
cent cumulative: One of the leading 
manufacturers of soaps, toilet goods 
and cosmetics, this company has pro- 
gressively advertised its products and 
has become well entrenched in this 
field. Per share earnings on this 
issue during the first half of the year 
were reported at the equivalent of 
$6.97 against $1.50 in the like 1936 


period. Operations through the de- 
pression were carried on in the black, 
and although preferred dividends 
were not earned in 1932 and 1933, 
the regular $6 rate was maintained 
along with irregular payments on the 
common, made possible by company’s 
strong financial position, and the ab- 
sence of funded debt. Affording an 
income of slightly over 6.1 per cent, 
this issue is considered attractive, 
around 98. It is callable at 102. 
(Factograph No. 134.) 


CONSOLIDATED Epison $5 cumu- 
lative: This company, which serves 
an area of highly concentrated popu- 
lation in the New York Metropolitan 
area, comprises with its affiliates one 
of the largest public utility organiza- 
tions in the world. About 75 per cent 
of total revenues are derived from the 
sale of electric energy, with the bal- 
ance coming from gas, steam and mis- 
cellaneous sources. The regular $5 
payment has been made on these 
shares ever since they were issued in 
1927, and earnings covered this divi- 
dend by a wide margin each year. A 
rate reduction early in 1937 on resi- 
dential customers was not of material 
importance earningswise, and net in- 
come in the first seven months was 
equivalent to $10.92 per share on 
this stock. On the basis of company’s 
past record, and the anticipated main- 
tenance of a satisfactory level of con- 
sumption of its services, this dividend 
appears secure. The yield of 5.3 per 
cent is considered good for an issue 
as high investment rating. Present 
price is around 95. (Factograph No. 
150). 


Dr1aMonp Matcu 6 per cent cumu- 
lative participating: Although the 
production and sale of matches con- 


tinue as the principal source of rev- 
enue, earnings have been augmented 
during recent years by branching out 
into the commercial lumber field, and 
by the addition of woodenware and 
paper products to company’s line. 
This issue (par $25) receives $1.50 
per year, and after the common has 
received a like amount is entitled to 
participate equally with the common 
in any further distribution. In 1936, 
$1.75 was paid on this stock and in 
1935, $1.70. Company has no funded 
debt, and in view of first half earn- 
ings equivalent to $1.76 per share 
(and 81 cents on the common) as 
compared with $1.68 (and 78 cents) 
respectively, a year ago, there appears 
to be a reasonably good possibility of 
an extra distribution this year. On 
the basis of only the regular rate it 
can be considered attractive for the 5 
per cent income afforded at the cur- 
rent price of around 30. (Factograph 
No. 52.) 


NATIONAL Datry Propucts 7 per 
cent cumulative, Class A and B: 
Company, with its subsidiaries, is 
one of the largest distributors of dairy 
products in this country, and al- 
though earnings fell off during the 
depression, operations were carried 
on at a good profit throughout, and 
preferred dividends were amply cov- 
ered. Net income during the first 
half was moderately below that of the 
same period of last year, but on a per 
snare basis amounted to $51.46 on 
the preferred stock, nearly 15 times 
the dividend requirement for the 
period. Selling around 104%, which 
is % point below the call price, the 
shares afford a yield of 6.7 per cent, 
which is higher than usual for an is- 
sue of this quality. (Factograph No. 
105.) 
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Good Record for 
the Credit Companies 


HERE is a popular conception 

that the business of instalment 
financing is extremely volatile and 
uncertain. This theory undoubtedly 
is nurtured by the casuistry of poli- 
tical and economic thought which 
evidently must from time to time 
seek elements of instability in the 
fundamental structure—and __instal- 
ment debt is one of the better topics 
with which to cry alarums. 

For example, at the end of 1936 
there was $2 billion instalment debt 
outstanding, and the year’s total in- 
stalment sales amounted to $4.5 bil- 
lion. These figures in themselves 
are rather formidable. It appears 
from the surface that the public has 
been placing a heavy lien on future 
income. And time sales in 1936 were 
25.4 per cent above 1935, although 


all retail trade gained only 14 per. 


Alertness of the manage- 
ments to conditions, and 
sound business policies 
have placed the industry 
on an exceptionally strong 
operating basis. 


cent. . The largest single factor in the 
instalment field was, of course, auto- 
mobile financing, which accounted for 
approximately 65 per cent of the total 
instalment debt at the end of the year. 

But a more searching analysis of 
the data places an entirely different 
interpretation on the cold statistics. 
After all, total instalment debt at the 
end of 1936 was less than 3 per cent 
of the national income, and only 5 
per cent of total retail trade. To put 
it another way, the total increase in 
instalment sales (U. S. Department 
of Commerce figures) amounted to 
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$900 million, but retail sales in 1936 
were $5 billion higher than for 1935. 

If evidence is needed that the in- 
stalment financing business can be— 
and has been—conducted on a sound 
basis, consider the earnings record of 
two of the leading factors in the field 
—Commercial Investment Trust and 
Commercial Credit. Not only did 
both of these companies show a con- 
tinuous record of net profits from 
1930 through 1933 (although Com- 
mercial Credit failed to cover the full 
preferred dividend requirements in 
1932 due chiefly to circumstances un- 
related with the domestic field). And 
despite the collapse of the banking 
structure, and the decrease in national 
income during the depression years, 
these two companies emerged in an 
even stronger position—both finan- 
cially and economically—than they 
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were when the trouble started. The 
successful record can be ascribed to 
a number of factors which must in- 
. clude prominently the alertness of the 
managements to adjusting to operat- 
ing policies to fit conditions. It may 
be recalled that the instalment finance 
companies tightened their credit re- 
quirements well in advance of the 
economic debacle and were thus able 
to weather the storm with only 
nominal losses on open accounts. 
Moreover, the extension of instal- 


ment credit to buyers of automobiles, 
refrigerators, radios, etc., during the 
bad times helped to keep industry 
going, by permitting sales which 
probably would not otherwise have 
been made. 

There are no esoteric methods of 
operation which caused the past rec- 
ord of the field, nor any of the aspects 
of the avaricious money lender in 
their policies. Upward of 70 per 
cent of the receivables which these 
companies purchase is automobile 


paper. After deducting the cash 
down payment, the notes are secured 
by a comprehensive lien on a com- 
modity of more or less certain life, 
and of more assured current value, 
The notes are further protected by 
the integrity of the retail dealer and 
by adequate insurance against any 
contingency. In some instances, the 
insolvency of the retail dealer has 
abrogated contractual relations, with 
the liquidation of repossessed cars 
(Please turn to page 30) 


Outlook for 
International Nickel 


CCORDING to preliminary in- 
dications earnings of Interna- 
tional Nickel for the third quarter of 
this year approximated those of the 
preceding three months, when net 
was equivalent to 94 cents a share. 
While the consumption of nickel may 
have declined somewhat toward the 
end of the period, and the price trend 
of copper was downward, the com- 
pany’s increased productive efficiency 
should have proven helpful in coun- 
terbalancing any declining rate of 
activity. Moreover, the development 
of new uses for nickel has lessened 
the dependence upon a few major in- 
dustrial lines. 

But in the final analysis the con- 
sumption of nickel is closely geared 
to the pace of general business con- 
ditions, with the rate of operation in 
the steel, automobile, electrical equip- 
ment and other heavy industries the 
most important factor. The company 
enjoys an exceptionally strong trade 
position and suffers no formidable 
competition from other producers of 
the metal, or from substitute pro- 
cesses. In addition, the price of 
nickel has been virtually stable for 
more than a decade, and thus forward 
buying of the product is usually in 
close conformity with the actual needs 
of consuming outlets. But these con- 
ditions by no means, of course, en- 
tirely release the company from the 
effects of a slackening business pace. 
Another earnings factor of great 


While earnings are vulner- 
able to general business 
conditions, stock at cur- 
rent levels is now being | 
valued on a more realistic 
price-earnings basis. 


importance is the demand and price 
trends for copper and precious metals 
which are produced in combination 
with nickel at the company’s proper- 
ties. It is not generally realized that 
in 1936, the company’s production of 
copper exceeded that of nickel, as has 
been the case for several years. Last 
year International Nickel sold 168.9 
million pounds of nickel (roughly 
1134 pounds per share), which was 
a gain of 30 per cent over 1935; cop- 
per sales, however, amounted to near- 
ly 266 million pounds (equivalent to 
18.2 pounds per share) or an in- 
crease of 14 per cent over the previ- 
ous year. The company is also the 
world’s largest producer of platinum, 
as well as of lesser amounts of gold, 
silver and other metals. It is under- 
stood that the sales of copper and 
other metals, excluding nickel, have 
been accounting for approximately 
half of total net earnings in recent 
months, although no production rates 
are available covering this year’s op- 
erations. But on the basis of last 
year’s output, a price change of one 
cent per pound for copper would 


mean roughly a difference of 18 
cents per share for the common. 
Selling at a recent price of around 
45, the common shares are at a dis- 
count of about 40 per cent from this 
year’s high levels, and are obviously 
taking into account the uncertainties 
in the outlook. While the price de- 
flation of this issue has been com- 
parable to that of the general 
market, the stock commanded a gen- 
erous premium earlier this year and 
was rather liberally valued in relation 
to indicated earnings. But at a recent 
price, the stock was selling at 14 
times earnings for the twelve months 
to June 30, and offered an indicated 
yield of 4.4 per cent, on the basis of 
a probable $2 dividend rate this year. 


While there are other sound stocks 
which appear more deflated in rela- 
tion to earnings and current dividend 
rates, around these levels Interna- 
tional Nickel does not appear to be 
unduly appraising the fundamental 
earnings outlook for the enterprise. It 
is not to be expected that the issue 
will exhibit independent resiliency 
until general business conditions are 
clarified. But considering the com- 
pany’s trade position, the strong fi- 
nancial and raw material resources, 
and the prospects for the company 
under war or peace conditions, the 
issue should appeal for semi-specula- - 
tive funds when market conditions 
again warrant the extension of com- 
mitments. (Factograph No. 57.) 
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Weeding Out the Rail Shares 


NLESS offset by increased 

freight rates, the higher wages 
recently granted by the railroads to 
both operating and non-operating em- 
ployes will mean the difference be- 
tween full fixed charged coverage and 
deficits for a dozen or more of the 
important carriers. The longer term 
effects of the increases in wages and 
‘other operating costs will depend 
upon rates, the cyclical trends of 
traffic volume and other factors which 
can not be accurately predicted at 
the present time. A lengthy reces- 
sion in general business activity, 
coupled with the burden of operating 
expenses “frozen” at a high level, 
would have unfortunate results for 
the weaker roads. Although it ap- 
pears quite probable that many of the 
current pessimistic projections of rail 
earnings will later prove to have been 
far too gloomy, a realistic appraisal 
of the present situation leads in- 
evitably to the conclusion that the 
conservative equity investor should 
limit his rail holdings to stocks of 
companies which have certain definite 
elements of strength. 


Three tests may be applied to gauge 
relative strength or weakness, and 
ability to withstand the effects of 
narrowing operating margins: (1) 
recent earnings; (2) balance sheet 
position ; (3) leverage. The first and 
second are fairly obvious. The wider 
the margin of protection for fixed 
charges shown by recent earnings, the 
larger the “cushion” for the absorp- 
tion of increased operating costs. The 
importance of financial strength, as 
revealed by balance sheet items cov- 
ering cash and other liquid assets and 
short term liabilities, is also self-evi- 
dent. A company whose liquid re- 
sources are large in comparison with 
current liabilities is in a much better 
position to survive a period of re- 


duced earnings than one having very 
little net working capital or a net 
working capital deficit. 

The factor of leverage, however, is 
one whose influence requires some 
study. It is particularly important in 
the railroad group, since for the large 
majority of rail companies, funded 
debt bulks large in total capitaliza- 
tion. Other things being equal, the 
higher the ratio of bonds to number 
of shares outstanding, the more dras- 
tic the effect of increases in operating 
costs upon earnings per share of com- 
mon stock. If the company has pre- 
ferred stock as well as a heavy funded 
debt, the leverage effect upon common 
share earnings is intensified. In a 
period of rising earnings, leverage 
works for the benefit of the common 
stock holder; but when operating 
margins and profits are narrowing, 


the less leverage the better. (For 
further discussion of the effects of 
leverage, see FW, October 20, page 
9.) Perhaps the best testimony to 
the double-edged effect of leverage is 
to be found in the fact that most of 
the roads which became involved 
in financial difficulties during the de- 
pression have very high ratios of 
funded debt to total capitalization. 

For other carriers, the ratios range 
from 1 per cent for the Pittsburgh & 
Lake Erie to 70 per cent for the 
Illinois Central. Any ratio of less 
than 60 per cent may be considered 
relatively conservative but, generally 
speaking, the lower the ratio, the 
stronger the position of the stock. 

Applying these three tests, the rail- 
road companies listed below are in 
better than average position. 

(Please turn to page 21) 


Covering Fixed Charges 
1%, Times or Better 


Alabama Great Southern 
Atchison, Topeka & Santa 
F 


e 

Atlantic Coast Line 

Bangor & Aroostook 

Chesapeake & Ohio 

Chicago, Burlington & 
Quincy 

Cincinnati, New Orleans & 
Texas Pacific 

Great Northern 

Gulf, Mobile & Northern 

Louisville & Nashville 

N. Y., Chicago & St. Louis 

Norfolk & Western 


Quincy 


Pennsylvania 
Pere Marquette St. Louis 
Pittsburgh & Lake Erie N. Y. Central 


Pittsburgh & West Virginia 
Reading 

Texas & Pacific 

Union Pacific 

Virginian 

Western Maryland 
Wheeling & Lake Erie 


Pere 


Reading 


Virginian 


Good Current Ratios; 
Strong Liquid 
Asset Position 


Alabama Great Southern 
Atchison, Topeka & Santa (47) 
F 


Atlantic Coast Line 
Bangor & Aroostook 
Chesapeake & Ohio 
Chicago, Burlington & 


Cincinnati, New Orleans & 
Texas Pacific 

Colorado & Southern 

Great Northern 

Gulf, Mobile & Northern 

Louisville & Nashville 

Missouri-Kansas-Texas 

Nashville, Chattanooga & 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

arquette 
Pittsburgh & Lake Erie 


Southern Pacific 
Texas & Pacific 
Union Pacific 


Western Maryland 
Wheeling & Lake Erie 


Relatively Low Funded 
Debt Ratio—Leverage 
Ratio in (—) 


Alabama Great Southern 


Atchison, Topeka & Santa 
Fe (46) 

Chesapeake & Ohio (56) 

Chicago, Burlington & 
Quincy (57) 

Cincinnati, New Orleans & 
Texas Pacific (3) 

Colorado & Southern (50) 

Great Northern (58) 

Gulf, Mobile & Northern 
(33) 

Missouri-Kansas-Texas (44) 

Nashville, Chattanooga & 
St. Louis (40) 

N. Y. Central (55) 

Norfolk & Western (24) 

Northern Pacific (56) 

Pennsylvania (50) 

Pere Marquette (51) 

Pittsburgh & Lake Erie (1) 

Pittsburgh & W. Va. (41) 

Reading (49) 

Southern Pacific (49) 

Texas & Pacific (56) 

Union Pacific (52) 

Virginian (52) 

Western Maryland (45) 

Wheeling & Lake Erie (23) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


News and Opinions Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG 


THE ° 


BULLS 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, October 20, 1937 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate rentention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Chicle A+ 


Attractive for income, around 93, 
and improved earnings warrant 
maintenance of present commitments 
(yield, 5.3% on $4 reg. and $1 extra 
this year). Extending gains in net 
income registered earlier in 1937, 
third quarter earnings amounted to 
$2.33 per share as compared with 
$1.89 a year ago; nine months’ results 
were equivalent to $6.41 against 
$5.21. Manufacturing low-priced con- 
fectionery lines, net has been kept at 
relatively stable levels, even through 
the depression years. Company is in 
a sound financial condition with cash 
alone more than double current liabil- 
ities, and on the basis of earnings 
appears to be in a position to pay a 
further extra dividend, which will 
likely be considered at a directors’ 
meeting scheduled for early in Nov- 
ember. (Factograph No. 265. Also 
FW, July 28.) 


American Home Products B+ 


Evidencing a comparatively stable 
earnings and dividend record, this 
issue continues suitable for retention 
for its liberal income; recent price, 
35 (yield, 6.8% on $2.40 annual div.) 
An important manufacturer and dis- 
tributor of a wide variety of proprie- 
tary drugs and cosmetics, company 
has benefited from increased public 
spending, with net income for the 
first half reported at the equivalent 
of $2.10 per share against $1.81 in 
the same period of 1936, and $3.81 
in all of last year. Indicated earnings 
results for this year would suggest 
the probability of a generous extra 
dividend, but last year company paid 
out less than two-thirds of 1936 


profits. (Factograph No. 322. Also 
FW, Mar. 10.) 


Boeing Airplane C 

Appears suitable, around 21, for 
retention as a speculation on the long 
term growth of the aviation industry. 
Well established in the production of 
various types of both military and 
commercial airplanes, company has 
benefited especially in the past year 
or more from the development of 
large four-engined planes, of which 
several have been delivered to the Air 
Corps, and additional units are in the 
course of construction (a contract 
amounting to over $2.5 million for 
thirteen of these planes has just been 
awarded to company). In addition, 
production of a similar type of com- 
mercial plane, in both land and sea 
models, has contributed to earnings, 
which were equivalent to 24 cents per 
share in the June quarter as com- 
pared with 23 cents in the like period 
of 1936. For the first half earnings 
amounted to 44 cents per share 
against 16 cents a year ago (all on 
present capitalization). (Factograph 
No. 418. Also FW, May 26.) 


Caterpillar Tractor A 


Continues suitable for retention,. 


around 62, in view of impressive 
earnings record (paid $1.50 so far 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 

Alaska Juneau .......... B toC+ 
Profits below 1936 

American Bank Note..... B toC+ 
New capital market stagnant. 

General Baking ......... B toC+ 
Profit margin narrows 

Demand tapering 

International Shoe ...... B+ toB 
Higher costs a factor 

B+ to B 
New order volume off 

MeIntyre Porcupine...... B+ to B 


Higher costs hamper earnings 
Minneapolis-Honeywell..A to B+ 
Curtailed construction adverse 
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this year). Although profits have 
recently tapered off moderately as 
compared with a year ago, net for the 
nine months ended September 30 
showed a gain of 30.2 per cent with 
sales up only about 27.4 per cent as 
compared with the like 1936 period; 
per share results were equivalent to 
$4.73 against $3.74 a year ago. Bene- 
fit has accrued from increased demand 
for company’s tractors and Diesel 
engines, both for agricultural and 
general industrial uses. Considering 
earnings and dividends to date, an 
extra payment before the end of the 
year appears possible. (Factograph 
No. 355. Also FW, Sept. 29.) 


Champion Paper & Fibre B 

Enjoying a favorable position in a 
well situated industry, existing long 
term holdings appear worthy of re- 
tention; recent price, 35 (annual div., 
$2; paid 75 cents extra this year). 
Unsettled conditions on the Mediter- 
ranean, hindering shipments of North 
African pulp, are forcing England to 
turn to this country for pulp require- 
ments. ‘Well located with a mill on 
tidewater, company is one of three 
or four plants in the world able to 
produce sulphate bleached pulp which 
is now selling at $75 per ton whereas 
the unbleached is priced at $48 per 
ton. Current prices are stated by the 
company as the reason for expanding 
output to full capacity of 200 tons per 
day. Earnings to date have been well 
above a year ago. (Factograph No. 
912. Also FW, Sept. 29.) ; 


Collins & Aikman B 

Company’s record of erratic earn- 
ings changes makes shares, even 
around 29, unsuitable for conservative 
funds (yield, 13.7% on $4 paid this 
year.) Earnings in the quarter ended 


- August 28, equivalent to $1.40 per 


share, compare with $1.95 in the like 
1936 quarter and with $2.09 in the 
previous quarter this year; for the 
six months to that date, per share re- 
sults stood at $3.49 against $3.91. 
Sales in house-furnishing lines (ac- 
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counting for about 30 per cent of 
total volume) are understood to have 
improved lately after a dull summer ; 
and purchases by the automotive in- 
dustry (consuming the other 70 per 
cent of company’s output) should 
pick up with resumption of produc- 
tion following change-over to new 
models. (Factograph No. 224. Also 
FW, J uly 7 -) 


du Pont A 

Continues as a good means of 
representation in the important and 
growing chemical field, and existing 
commitments need not be disturbed; 
recent price, 131 (paid this year, 
$4.25). Decrease in activity in the 
textile industry, an important con- 
sumer of chemicals, appears to ac- 
count largely for the moderate decline 
in third quarter volume, and earnings 
from operations. Indicated net of 
$1.92 per share compares with $2.07 
in the second quarter and $2.04 in 
the 1936 third quarter, although re- 
sults from operations (after deduct- 
ing dividends received from General 
Motors), were equivalent to $1.02, 
$1.17 and 95 cents, respectively. Low- 
ered volime and higher costs will 
probably be reflected in further mod- 
erate recession in profits, but the out- 
look over the longer term is believed 
to be satisfactory. (Factograph No. 
4. Also FW, May 26.) 


Eastman Kodak A+ 


Improved earnings and continued 
favorable long term prospects war- 
rant maintenance of existing com- 
mitments; recent price, 163 (annual 
div., $8). Increased public spend- 
ing, especially in the so-called “luxury 
lines,” is expected to result in full 
year 1937 earnings close to, if not in 
excess of, the $9.61 per share re- 
ported in 1927, the previous high 
record. At the present time employ- 
ment in company’s plants is at a new 
high, and current plant expansion, 
which will increase production facili- 
ties by about 50 per cent, may be 
expected to help enhance future vol- 


ume and profits. An extra dividend 
before the end of the year appears a 


reasonable expectation. (Factograph 
No. 5. Also FW, Aug. 25.) 


Florsheim Shoe “A” +e 

Retention for income appears war- 
ranted ; price, 23, (yield, 8.6% on $2 
reg. rate.) Net income for the cur- 
rent fiscal year ending October 31, is 
expected to equal or better the $2.60 
per share reported in the 1936 fiscal 
year. Retail sales, which comprise 
about 25 per cent of total volume, are 
understood to have picked up con- 
siderably in September after a dull 
July and August, and are currently 
above a year ago. Orders for spring 
delivery, at about 5 per cent higher 
prices, are also reported as showing 
a year-to-year gain. And over the 
longer term, profit margins and earn- 
ings should benefit from recent sharp 
drop in leather prices. (Factograph 
No. 251. Also FW, June 2.) 


General Cable D+ 

Speculative retention of the class 
A and common, around 21 and 10, 
respectively, appears warranted. As 
a leading manufacturer of products 
fabricated from copper and related 
metals, company has benefited from 
improved activity in the building, au- 
tomobile, and electrical and railroad 
equipment fields. Although volume 
held up during the third quarter, 
higher costs reduced net below the 
level of the previous quarter, and 
earnings were reported at $1.78 per 
class A share and 53 cents per com- 
mon share, which compare with 65 
cents and a deficit of 24 cents, re- 
spectively, in the third quarter of 
1936. Nine months’ per share results 
amounted to $5.67 on the class A and 
$1.79 on the common, against 91 
cents and a deficit of $1.41 in the 
same period a year ago. The potential 
demand for further construction, and 
for expansion in electric light and 
power facilities, should accrue to the 
benefit of this company over the 
longer term. (Factograph No. 596. 
Also FW, Aug. 4.) 


Mathieson Alkali B+ 
Suitable for retention, in view of 


improved earnings and liberal income 
afforded ; recent price, 26 (yield, 5.7% 


.on $1.50 reg. div.). Company is the 


largest domestic producer of alkalies, 
which are used by many important 
industries including glass, chemicals, 
pulp and paper, textiles, and petrole- 
um refining. The decline in net in- 
come, which was reported at 52 cents 
per share in the third quarter as 
against 54 cents a year ago, and 58 
cents in the preceding quarter, was 
principally attributable to curtailed 
operations in textile and rayon mills. 
Nine months’ results stood at $1.62 
per share against $1.30 in the same 
period last year, and the recovery in 
volume experienced so far in the cur- 
rent quarter presages a satisfactory 
showing for the full year. (Facto- 
graph No. 124. Also FW, July 28.) 


Owens-Illinois Glass A 

Long term outlook in lines supplied 
by company warrants maintenance of 
existing commitments; recent price, 
74 (annual div., $3). The manufac- 
ture of glass containers, which is the 
most important division of company’s 
business (supplies about 35 per cent 
of this country’s total requirements), 
has been supplemented by a line of 
glass bricks for building and decor- 
ative purposes, and by tin containers. 
In the twelve months through Sep- 
tember, net was reported equivalent 
to $4.08 per share as compared with 
$3.62 (on present capitalization) in 
the previous corresponding period. 
Well entrenched in the glass con- 
tainer field, and with the use of glass 
bricks for building expected to as- 
sume increasing importance, earn- 
ings should be maintained at a satis- 
factory level. An extra dividend be- 
fore the end of the year appears as a 
reasonable possibility. (Factograph 
No. 39. Also FW, Mar. 31.) 


Procter & Gamble A 

Not unreasonably priced, around 

49, and affords an attractive income 
(Please turn to page 24) 


TRENDS 


IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION 


RAILROAD CARLOADINGS (ELECTRIC POWER PRODUCT’N AUTOMOBILE PRODUCTION |} 
a Thousands of Cars | oe Millions of Kilowatt Hrs. es Thousands of Cars 
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Winthrop W. Aldrich 
Chairman 
Chase National Bank 


—Finfoto 


Aldrich 
Active Security Markets 


Head of the Chase National Bank finds the causes for extreme market 
thinness similar to those previously outlined in THE FINANCIAL WORLD, 
and backs up his analysis with constructive suggestions for improvement. 


HE FInanciaL Wor.p, in its 

issue of September 22, pointed 
out that the daily wide price changes 
occurring in trading on the security 
exchanges were the reflection of thin 
markets rather than of heavy buying 
or selling of stocks, induced by poli- 
tical or business news. Leading issues 
would change rapidly in price on the 
turnover of a few hundred shares, 
with quotations quickly becoming ex- 
hausted in some instances. It was the 
extent of the daily price change in 
relation to volume rather than the 
general course of the market that was 
the point of interest. To substantiate 
the article a tabulation of the New 
York Stock Exchange was appended 
which illustrated the effect of volume 
on security prices in periods separated 
by about six years. For the selling 
periods compared, for example, in the 
earlier period the combined averages 
of the 30 stocks averaged to move 
downward a dollar on a turnover of 
23,100 shares, while in the later 
period (1936-1937) it took only a 


6,700 share turnover to effect a dollar 
price decline. 

More recently Winthrop W. Ald- 
rich, chairman of the Chase National 
Bank of New York City, devoted the 
greater part of an 8,000-word address 
to discussing the causes of the acute 
market thinness, which he found sub- 
stantially similar to those outlined in 
this magazine. His speech received 
national attention not only because he 
spoke as the head of the country’s 
largest commercial bank, but because 
he included in it suggestions and 
recommendations for overcoming the 
conditions, which he attributed gen- 
erally to governmental regulation and 
legislation. Some of his recommenda- 
tions follow in brief paraphrase: 

While recurrence of uninformed 
public participation in stock market 
speculation on a broad scale is ex- 
tremely undesirable, the very high 
tax rates on capital gains and the 
high rates on all large incomes act as 
deterrents to stock trading by men 
with knowledge, buying power and 


courage, who are able to take specu- 
lative risks and who formerly cush- 
ioned the more severe periods in the 
markets. The tax on capital gains 
should be changed to a flat rate and 
made sufficiently low so that men of 
substantial means could afford to 
change their investments freely and 
to trade freely. 

While the purpose of the feature of 
the law regarding insiders—which is 
to prevent them from profiting on the 
basis of inside information at the ex- 
pense of less informed stockholders 
—is highly commendable, the six 
months restriction on profits has 
largely eliminated the ability of cor- 
poration executives and directors to 
protect the stock of their companies 
marketwise in periods of unjustifiably 
low or high prices. In the past such 
action by insiders has steadied the 
market and been definitely helpful to 
the investing public. In order to dis- 
criminate between the fair and the 
unfair use of inside information the 
law could be changed so that the in- 
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sider could enter the market, without 
penalty, after a break or a rise of a 
certain percentage of the price has 
taken place within a stated period of 
time; that is, the insider could not 
initiate the movement but he could 
protect the stock within a few days 
if the price change appeared unjus- 
tifiably extreme. 

The margin requirements set up by 
the Federal Reserve Board, under 
which a purchaser must put up 55 per 
cent of the cost of the stock, repre- 
sent a great increase over the amount 
considered satisfactory by bankers 
and brokers, which averages about 20 
to 25 per cent of the loan on active 
stocks. The upshot is that larger 
sums of capital are needed for a given 
volume of operations than formerly 
and the capacity to act is reduced. 


The purpose of the new margin re- 
quirements was quite definitely to 
hold down stock market speculation 
on the rise and to prevent an undue 
increase in the amount of credit go- 
ing into security speculation. On this 
theory, 


the margin requirement 
should be raised when the stock mar- 


ket is rising rapidly and promptly 
lowered when the market breaks 


sharply. The high margin require- 
ments have undoubtedly been a factor 
in intensifying the break which has 
recently taken place and a substantial 
reduction at the present time should 
be beneficial. 

* Mr. Aldrich also deplored the com- 


plicated rules of the SEC covering the 


activities of floor traders, specialists 
and others, which result in so much 
uncertainty that quick action at cri- 


tical times is handicapped, and he 
argued that the high margins imposed 
on floor traders and specialists have 
done as much as anything else to re- 
duce the volume of expert and com- 
petent buying and selling. He de- 
fended the need for informed specu- 
lation, or the taking of risks by specu- 
lators within the limit of their ability 
to bear risks, as a stabilizing influence 
in the market. And the banker as- 
serted that a broad and active securi- 
ties market is of first importance in 
the economic welfare of the country 
generally and he found nothing in the 
regulatory acts which implied that the 
SEC had the right to determine 
whether it preferred a quality rather 
than an active market, provided 
manipulation creating spurious activ- 
ity were eliminated. 


Five Bonds for Portfolio 


Backlogs 


These issues offer yields that are better than the 
average for securities in their investment class. 


OOD grade bonds constitute the 
nucleus around which a port- 
folio should be built, offering as they 
do a higher degree of capital protec- 
tion and a greater surety of income 
than most types of securities. For 
these reasons the yield on such secur- 
ities is generally quite low. Listed in 
the accompanying tabulation are five 
issues of highly rated bonds on which 
the current yield at recent prices is 
greater than 4 per cent in each case, 
which is better than the average for 
this type of obligation, and the issues 
should fit nicely into portfolios that 
need strengthening. 

On the record all but one of the 
companies fully covered total fixed 
charges in the low depression year of 
1932, and for all of the companies 
the coverage has risen to an adequate 
margin in 1936. Results for 1937 so 
far available have been variable with 
two of the companies showing im- 
proved coverage and two showing 
some decline. But even though re- 
sults for the full year may not come 
up to earlier expectations, in no case 
does it appear that total fixed charges 
will not be fully covered, and: any 
possibility of default in the inter- 


mediate future would seem to be ex- 
tremely improbable. In fact, the 1932 
coverages are presented as an exam- 
ple of what happened under the worst 
conditions, and they indicate that 
these four carriers and this one public 
utility should weather another bad 
spell without serious difficulty in so 
far as the holders of these issues are 
concerned, 

The higher than average yield may 
be accounted for—beyond immediate 
market conditions—by the fact that 
the public utilities are in general dis- 
favor in governmental circles and the 
railroads are having their wage and 
rate problems. But Monongahela 


West Penn Public Service is prac- 
tically an operating company, with 
most of its properties in West Vir- 
ginia, and the overhanging utility 
death clause should have little effect 
upon its operations. In the case of 
Michigan Central, its properties are 
leased to the New York Central, with 
interest payments fully covered un- 
der the lease agreement, and its lines 
are extremely important traffic origin- 
ators for the parent system. And 
Pennsylvania, Reading, and Louis- 
ville & Nashville are sufficiently im- 
portant in the country’s railroad 
economy to insure their continuance 
under almost any set-up. 


A HIGH GRADE BOND GROUP 


Recent Current 
Yield 


BOND: 
Monongahela West Penn P.S., 
Reading Company, 
Michigan Central Railroad, 
Pennsylvania Railroad, 
Louisville & Nashville, 


Price 


4.35 


103% 4.35 


95 75 


Times Fixed Charges 


(032 1986" “Sofar 193? Payatie Price 
147 *175 180 A&O 107% 
144 175 197 J&J 105 
Tt + %J&J 105 
117 149 134 A&O NC 
082 192 180 A&O 105 


*Before deducting Federal Income tax. +Leased by N. Y. Central, operating earnings not reported 


separately. tAfter Sept., 1939. 
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No. 114 Bendix Aviation Corporation 


No. 116 Delaware, Lackawanna & Western R.R. 


75 Eaunings and Price Range (BEX) 
Data revised to October 20, 1937 60 r= 
Incorporated: 1929, Del. (predecessor incor- 30 ee > 


porated 1924). Office at South Bend, Ind. | 15 


Annual meeting: Wednesday preceding 2nd ) 
Thursday in April. Number of stockholders: $2 


about 23,200. EARNED PER SHAKE $1 
DEFICIT PER SHARE 


$1 
1930 "31 °32 °33 °34 °36 1937 


Capitalization: Funded debt...........None 
Capital stock ($5 par).........2,097,633 shs 


Business: A leading manufacturer of brakes, starting mech- 
anisms, carburetors and other automobile accessories; also 
aviation instruments and accessories. July, 1937, announced 
entrance into the home appliance field with an automatic 
washing machine. 

Management: Strong management under leadership of Vin- 
cent Bendix, founder of predecessor company. 

Financial Position: Very strong. Working capital at end 
of 1936, $13.1 million; cash, $3.2 million; marketable securi- 
ties, $2.3 million. Working capital ratio: 4.7-to-1. Book value 
of capital stock, $12.99 per share. 

Dividend Record: Irregular. Made liberal payments before 
depression. Present rate, $1. 

Outlook: Since no large expansion in the volume of auto- 
mobile production over the 1936-1937 level appears likely, and 
auto parts constitute the major portion of the company’s busi- 
ness, no spectacular earnings gains are anticipated. 

Comment: Despite company’s very strongly entrenched po- 
sition in the auto parts industry, the common stock has not 
been a leader in its group, largely because of less than aver- 
age earnings gains in recent years. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ea 


8 
u. ended: Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.13 $0.39 $0.26 $0.07 $0.59 None 21%— 6% 
SED .seeess 0.36 0.36 0.11 0.08 0.91 None 23%— 9 
0.38 0.38 0.17 0.58 1.51 0.25 24%4—11% 
0.41 0.48 0.13 0.42 1.44 1.5) 
0.38 0.39 *0.7 30%— 8% 


*Three quarterly dividends of 25 cents. ?To October 20, 1937. 


No. 115 Cerro de Pasco Copper Corporation 

a Earnings and Price Range (CDP) 

Data revised to October 20, 1937 2 { 

Incorvorated: 1915, N. ¥. Office: 44 Wall | jc PRICE RANGE 
Street, New York City. Annual meeting: 0 = % 
Second Wednesday in May. Number of EARNED PER SHARE 
stockholders: 9,200. 
Capitalization: Funded debt........... None DEFICIT PER SHARE 33 
Capital stock (no par).......+- 1,122/842 shs %6 


1930 ‘31 °34 °35 1937 


Business: One of the lowest cost copper producers in the 
world. Owns extensive ore reserves in the Peruvian Andes, 
and the mines yield comparatively large quantities of gold 
and silver, which fact has been instrumental in reducing the 
cost of copper output. 

Management: Able and aggressive. 

Financial Position: Very strong. Net working capital at 
end of 1936, $21.4 million; cash and securities, $13.7 million. 
Working capital ratio: 10.6-to-1. Book value of stock, $36.72 
per share. Miscellaneous investments, including 39,000 shares 
of American Metal, are not carried as current assets. 

Dividend Record: Good. Payments have been made in every 
year except 1922 and 1933. Present indicated rate, $4; also 
special payment of $1.75, November 1, 1937. 

Outlook: Earnings depend primarily on world conditions 
rather than domestic markets, though precious metals are 
sold mainly in this country. Capacity for production of lead 
and zinc is to be increased by 50 per cent by mid-1938. 

Comment: Stock represents risks characteristic of extrac- 
tive industries, but usually offers an attractive yield. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: _1931 1922 934 1935 1936 1937 


be 1933 1 
Earned per share.. D$2.64 D$4.60 D$0.27 $1.59 $3.62 $3.38 Sie 
Dividends paid ... 1.37% 0.2 None 1.50 3.00 4.00 *$5.75 
Price Range: 


High 30% 15 44 4414 65% 74 
Low 9% 3 5Y 30% 385% 47% 40% 


“*To October 20, 1937. 


Data revised to October 20, 1937 50 Pune Range 
Incorporated: (originally) 1832, Pa. Off ky 

at 140 Cedar St., New York City. Anneel 90 
meeting: Tuesday before last Friday in Feb- 
ruary. Number of stockholders: 8,007. 
Capitalization: Funded debt 


PRICE RANGE 


EARNED PER SHARE 
$2 
0 
$ 


2 
1930 ‘31 °33 ‘35 ‘36 1937 


funded debt) ......... Soaks 85,033,000 
Capital stock ($50 shs 


*Excludes $1,843,000 
held by company. 


Business: An important eastern railroad, primarily an an- 
thracite coal carrier, connecting the Pennsylvania hard coal 
fields with northern New Jersey and the Port of New York 
and also with other New York State points. 

Management: Operating executives well qualified. Direc- 
torate includes representatives of First National Bank of New 
York, National City and Chase National banks. 

Financial Position: Adequate for operating needs, but not 
especially strong. Working capital at end of 1936 (excluding 
tax liability), $2.3 million; cash, $3.9 million. Working capital 
ratio: 1.4-to-1. Book value of capital stock, $86.38 per share. 

Dividend Record: Uninterrupted payments from 1880 to 

1931; none since. 
; Outlook: Importance of traffic in anthracite coal—which is 
likely to continue in a long term downward trend—detracts 
from the earnings outlook but the restoration of more normal 
levels in other traffic classifications affords some encourage- 
ment for the attainment of more satisfactory earnings. 

Comment: Stock does not appear likely to regain its former 
high investment standing for some time. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 =. 1931 1932 1933 1934 1935 1936 
Earned per share..... $3.60 $0.65 D$1.51 D$1.77  D$1.17 D$1.74 D$0.08 
Dividend paid ....... 6.00 4.00 None None None None None 
Range: 

BN nseseeeeeeseeee 153 102 45% 46 33 19 23 
LOW 69% 17% 81g 17% 


No. 24 Zonite Products Corporation 


Earnings and Price Range (ZP) 


Data revised to October 20, 1937 15 | PRICE RANGE 
Incorporated: 1927, Delaware. Office: 405 , | 
Lexington Ave., York C 


n New ity. Annual 0 
meeting: Third Tuesday in March. $2 
EARNED PER SHARE 


Capitalization: Funded debt....... ...None AAA 
Capital stock ($1 par).......... 835,551 shs 


DEFICIT PER SHARE 


1 
1930 °32 °33 ‘34 ‘35 ‘36 1937 


Business: Manufactures and distributes drugs and allied 
products. Leading trade-marked products are “Forhan’s 
Toothpaste and Toothpowder,” “Zonite Antiseptic,” “Zonitors,” 
“Argyrol” and “Larvex.” Wholesale liquor business, estab- 
lished in 1933, was discontinued in 1936. 

Includes several men very prominent in other 
ields. 

Financial Position: Fairly satisfactory. Working capital at 
end of 1935, $514,761; cash, $381,381; inventories, $217,392. 
Working capital ratio: 2.7-to-1. Book value of capital stock, 
$1.56 per share. 

Outlook: The company revamped its entire managerial and 
sales policies during 1936 and the more aggressive promo- 
tional activities have been reflected in a larger sales volume 
during the current year. Despite the somewhat better earn- 
ings position reported during 1937, competitive conditions are 
very keen in the field, requiring aggressive merchandising 
policies. 

Comment: Capital stock is obviously a radical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Divi- 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.25 $0.21 $0.16 $0.07 $0.69 $0.55 9%—4 
 ) ee nae 0.09 0.19 0.15 0.02 0.45 None 8 35% 
1934........ 0.16 0.07 0.09 DO12 None 1%—3% 
D 0.23 D037 0.07 0.35 D018 None 7%—2% 
, 0.0 D 0.04 0.11 0.02 0.12 None 9 5% 
*To October 20, 1937. > i 
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Valuable for Future Reference ¢ 


No. 106 Public Service Corporation of N. J. 
Data revised to October 20, 1937 5eornngs and Price Range (PUB) 
Incorporated: 1903, New Jersey. Office: 80 
Park Place, Newark, New Jersey. Annual 90 PRICE RANGE 
meeting: Third Monday in April. Number 60 
of stockholders: 82,224. Qa 
Capitalization: Funded debt.. - $176, 158, 306 30 
#Preferred stock 7 shs 
Common stock (no par) shs EARNED PER SHARE 
EZ 
*Comprised of 214.498 she, 8%: 289,080, 


7%, and ,312, 6% (all par); 


517,512, 5% no par shares; all issues non- 1930 °31 °32 °33 °34 °35 °36 1937 
callable. 
Business: A holding company which controls utilities fur- 


nishing electric power and light, gas and/or transportation 
service to about 95 per cent of the more than 4 million people 
in New Jersey. Operating revenues: about 55 per cent from 
electricity, 23 per cent gas, and 22 per cent transportation. 

Management: Has long experience and exceptional ability. 

Financial Position: Very strong. Net working capital at 
end of 1936, $29.4 million; cash, $13.0 million; U. S. Gov't. 
securities, $17.5 million. Working capital ratio: 1.5-to-1. Book 
value of common, $23.75 per share. 

Dividend Record: Unbroken since 1903. Present rate, $2.60. 

Outlook: The introduction of all-service vehicles which 
operate both by electric and gasoline motors is proving suc- 
cessful and should serve to reduce the annual losses incurred 
by the transportation division. Expanding demand for other 
services is expected to continue. 

Comment: Non-callable preferreds are regarded as high 
grade income producers while common is one of the better 
utility equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. ad Dec. 31 Deetents Price Ran 

Ser $3.04 $3.05 $3.15 $3.00 $2.9 574%—32 

3.02 2.82 380 45 —25 

2.67 2.63 2.53 2.50 46%—20% 

2.43 2.39 2.65 2.68 2.60 

2.74 2.82 *1.95 *52%—30% 

October 20, 1937. 

No. 107 Reynolds Metals Company 

Data revised to October 20, 1937 -earnngs and Price Range (RLM) 

Incorporated: 1928, Delaware, acquiring the 40 

foil business operating assets U. 8. 30 HANES 

Foil Co. 9 Rector Street, New York 20 

City. “meeting: First Wednesday 10 

after March 15. 

Capitalization: Funded debt........... None 0 

*Preferred stock Bhd cum. ee PER SHARE $3 
Cony. ($100 50,000 shs $2 

+Common stock ‘wo 960,322 shs 
*Callable at $107; convertible into 8 1930 2 "33 "34 "5 "6 1937 

shares of common 


S. Foil owns 55%. 

Business: Originally engaged in supplying cigarette manu- 
facturers with tin foil for packaging purposes, extensive new 
applications have been developed for foil products. Subsidi- 
aries are expanding extensively in new types of building 
materials, such as insulation and metal “lumber,” and tem- 
perature control devices, plumbing ware, etc. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital at end of 
1936, $7.1 million; cash $2.9 million; inventories, $4.5 mil- 
lion. Working capital ratio: 5.0-to-1. Book value of common 
stock, $9.39 per share. 

Dividend Record: Payments uninterrupted since 1929. Pres- 
ent rate, $1 per annum. 

Outlook: Through the diversification of activities and the 
improvement in operating efficiencies company has regained 
a considerable proportion of former trade status which has 
been affected by the competition with cellophane. 

Comment: Expansion and integration program has been 
largely financed by sale of common stock, but equity does 
not appear to have been materially diluted and while rather 
inactive, the shares have satisfactory marketability. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


ju. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Price Ran 
t t $1.42 $1.25 11%— 5 
1933 t ij 1.88 21%— 6 
1934 oe $0.51 $0.45 $0.38 $0.34 1.68 $1.00 27%—15% 


*Based on capitalization outstanding at end of respective periods. tNot available. 
tIn addition paid 25 per cent stock dividend June 1, 1934. {Also paid $1 a share 
payable in 15-year 3% per cent debentures. §To October 20, 1987. 
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No. 109 The Texas Corporation 
Earnings and Price Range (TX) 
Data revised to October 20, 1937 100 a ne 
80 
Incorporated: 1926, Delaware. Successor to a 60 reve nance 
2 company. Offices: Chrysler Building, 40 
New York City. Annual meeting: Fourth 20 
Tuesday in April. Number of stockholders: fe) $6 
approximately 81,000. $4 
EARNEO PER SHARE 
Ore 805,345 DEFICIT PER SHARE 
Capital stock ($25 par)..... 
p stock ($25 par) 10,875,184 shs 1930 ‘31 ‘33 ‘34 °35 1937 
Business: A major oil unit and one of the leading inde- 
pendents. Operations are well integrated and completely 


diversified. Distribution carried on in every state and almost 
every country in the world. 

Management: Conservative and able. 

Financial Position: Excellent. Net working capital at end 
of 1936, $93.2 million; cash, $32.5 million. Working capital 
ratio: 2.8-to-1. Book value of stock, $42.02 per share. 

Dividend Record: Unbroken since 1902. Present rate, $2. 

Outlook: Company has recently been supplying a larger 
proportion of its crude oil requirements, but because of 
proration is still forced to purchase about 40 per cent of its 
needs from outside sources. However, thorough integration 
and the advantageous location of facilities permit sizable 
operating economies. 

Comment: The stock is well seasoned and usually reflects 
basic conditions within the industry. Since 1934, reported 
earnings have been augmented by the policy of capitalizing 
intangible development costs. 


per share...... 
Dividends paid ...... 1.00 1.50 f 1.75 
ish” — 35% 18% 30% 29% 30% 65 
9% 9% 10% 195% 16% 
*Six months; approximate figure. {To October 20, 1937. 
No. 110 Union Carbide & Carbon Corporation 
i Pri 
Data revised to October 20, 1937 150 Earnings and Price Range (UN) 
120 
Incorporated: 1917, New York. Office: Car- 90 
bide and Carbon Building, 30 East 42nd 60 ] 
Street, New York City. Annual meeting: 30 
Third Tuesday in April. Number of stock- 0 
holders: 55,705. $6 
i EARNED PER SHARE 

Capitalization: Funded debt.....$16,750,000 
Subsidiary funded debt........... $3,210,000 0 
Capital stock (no par)......... 9,000,743 shs 1930 '31 "32 ‘33 ‘34 ‘35 ‘36 1937 


Business: A-strongly entrenched chemical concern; derives 
its income from four principal sources: (a) calcium carbide, 
oxygen, oxy-acetylene gases and welding and cutting equip- 
ment; (b) electrodes, carbons and batteries, and other carbon 
products; (c) synthetic organic chemicals; (d) electric fur- 
nace ferro-alloys. Outlets are widely diversified with steel, 
automotive and rail industries the best customers. 

Management: Conservative financially; progressive in de- 
veloping new markets and new products. 

Financial Position: Very strong. Working capital at end 
of 1936, $72.6 million; cash, $31.2 million; marketable securi- 
ties, $4 million. Working capital ratio: 4-to-1. Book value 
of capital stock, $27.41 a share. 

Dividend Record: Excellent. Payments made without in- 
terruption since formation in 1917. Present annual rate, $3.20. 

Outlook: One of the best diversified chemical concerns 
with regard to products and markets, company’s fortunes 
fluctuate with general business trends, especially in the steel, 
automotive and electrical industries. 

Comment: Stock usually sells on a low yield basis reflecting 
the excellent financial position and reasonable expectations of 
future earnings gains. 


EARNINGS, DIVIDEND RECORD AND PRICE nanes oF Saretm. STOCK: 
ear’s 
Mar. June 30 Sept. Dee. 31 Totals dends Price Range 
$0.22 $0.25 $0.22 $0.29 $0.98 $1. 36 
0.18 0.29 0.51 0.59 1.58 
0.48 0.53 0.48 0.76 2.25 
0.59 0.59 0.69 1.16 3.03 
0.83 0.88 0.90 1.48 4.09 
*To October 20, 1937. 
(Please turn to page 28) 
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Controlling Tides 


We can distinctly recall that when 
the Securities & Exchange Commis- 
sion was set up to control the markets, 
one of the things that it was promised 
it would accomplish was to flatten out 
the peaks and stabilize the valleys in 
our security markets. This was a 
noble aim—if it could only succeed. 
But recent price trends have not con- 
formed to previous promise. On a 
percentage basis recent losses in se- 
curity values have almost parallelled 
the shrinkage which occured in the 
panic of 1929, when there were no 
regulations to “control” our markets. 
What also makes the upheavel in the 
stock market more baffling is that it 
developed out of conditions that were 
absent from the previous panic, with 
which it is being compared. There 
has been no excessive speculation, no 
flagrant manipulation, no abuse of 
credit facilities. The weakness origin- 
ated outside of the market itself. One 
of the cardinal faults which shows it- 
self in the armor of the Securities & 
Exchange Commission is its inability 
to check the operations of the bears, 
protection from whom the public is as 
much in need as it is from the exces- 
sive dealings of the bulls. Still this is 
not the fault of those in charge of the 
regulation of the security markets; 
they are honest and earnest enough 
in carrying out their duties. It is the 
imperfections of the Securities Ex- 
change laws which have to be elim- 
inated. 


Fear Grips Us 


In less than two months a startling 
upheaval in our state of mind has 
developed. We seem to be held in 
the vise of uncontrollable fear and 
under its force are permitting it to 
distort our perspective of the situa- 
tion responsible for it. We seem to 
have lost all consideration for the fact 
that our fundamental props remain 
sound. All we can for the moment 
visualize is the devastating effect 
that fear already has had on the in- 
vestments of the American people. 
Within the short period of sixty days 


they have shrunk to the extent of 
more than $27 billion without ade- 
quate justification being found in the 


business indices. If those indices 
now turn downward more precipi- 
tately, as likely they will, it will be the 
direct result of. the repercussions the 
vicious circle of fear has engendered. 
And yet, in future years as we will 
look back upon this episode in our 
economic life, we will wonder how it 
all could have been possible at a time 
when there have been no speculative 
excesses on the part of the people. In 
dealing with this situation the press- 
ing need is to find its corrective. 


Rocking the Boat 


This is no time for recriminations 
or fault finding. All this would not 
right the boat, but would rock it 
further. We must set our minds to 
the task of again finding our equil- 
ibrium. We must realize that as long 
as no firm measures are taken to 
checkmate our fear complex, like a 
glutton fear will feed on itself and 
widen its devastating circle. None 
can escape from its unwholesome in- 
fluences. The only antidote to dispell 
this fear is restored confidence in our 
ability to master it. That is our best 
back-fire. We urgently need a recrea- 
tion in our faith, and once it is re- 
gained confidence will beget confi- 
dence. This can be done and done 
speedily once a courageous and mili- 
tant leadership asserts itself. That is 
the innate spirit of the American 
people. They have met similar crises 
before and have mastered them. They 
will do so again. 
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Who Made America? 


If we should take stock of the 
forces responsible for the making of 
America, we must accord a foremost 
position to our investors. In that 
category belong the pioneers who 
found the opportunities for improv- 
ing their position in life. While they 
did not stake any money on the risk 
of a more abundant life, they staked 
their life and their future. They did 
the spade work and as they and their 
descendants, as well as those who 
later flocked into the new fields that 
were opened to industrious workers, 
succeeded in laying aside their sur- 
plus accumulations, these were rein- 
vested. Thus they opened up more 
doors to other opportuinties which at- 
tracted an increased population until 
a nation was established which grew 
to around 130 million people. 

Out of this well nurtured field 
there have developed more than 15 
million investors. Not only are they 
the real owners of America today, but 
likewise are they the source out of 
which has sprung our great industrial 
growth. How must they feel when 
they see themselves badgered by un- 
justified attacks, see themselves sin- 
gled out as “economic royalists,” and 
described as individuals who are un- 
concerned over the welfare of the 
nation? This is an unjust libel and 
an ill reward for the faith they have 
shown in the future of American en- 
terprise. 

Throughout the constant barrage 
of antagonism toward business it has 
been they who have been its innocent 
sufferers. Out of their savings the 
“have nots” have been the principal 
beneficiaries, for those savings not 
only provided the work for the toil- 
ers, but in the dark days of the de- 
pression established the well of 
reserves out of which were drawn the 
billions so urgently needed for relief. 
It is high time that they received not 
only the recognition they merit, but 
also that degree of consideration 
which their security deserves. They 
are the forgotten men in the current 
political scheme of establishing a 
modern Utopia. 
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Greetings Received on the Occasion 
of the Tharty-fifth Anniversary of 
TeFINANCIAL WORLD 


“My heartiest congratulations and 
my best wishes for many more 
years of success, contentment and 
achievement.” 

Herbert H. Lehman, 


Governor, 
State of New York. 


“The passing of the thirty-fifth 
milestone in the life of any or- 
ganization is an event worthy of 
commemoration and certainly the 
man who has guided the destinies 
for such a business during all 
these years is indeed to be felici- 
tated. May I take this oppor- 
tunity to extend my congratula- 
tions and best wishes to you.” 


F. H. LaGuardia, 
Mayor, 
City of New York. 


“Sincere congratulations and best 
wishes on this significant anni- 
versary. May I say that your 
generous and intelligent contribu- 
tion over a long period to a 
better understanding of financial 
markets is widely appreciated. 


Charles R. Gay, 
President, 
New York Stock Exchange. 


“Best wishes on this important 
milestone in an inspiring career.” 


4 Executive Assistant, 
New York Stock Exchange. 


“The occasion of the thirty-fifth 
anniversary of your association 
with THE FINANCIAL Wor-Lp af- 
fords an opportunity of which 
your many friends are glad to 
take advantage to extend to you 
congratulations on the outstand- 
ing success you have achieved in 
your work.” 

Fred C. Moffatt, 


President, 
New York Curb Exchange. 


“I understand that this month 
marks the thirty-fifth anniversary 
of THE FINANCIAL Wor-p. This 
record is a wonderful tribute to 
you personally and your organi- 
zation, and in behalf of myself 
and my associates in the Chase, 
I should like to be among your 
many friends and admirers to ex- 
tend my heartiest congratulations 
on an accomplishment of which 
you must be very proud.” 


A. A. Miller, 
Vice-President, 
The Chase National Bank. 


“Let me add my congratulations 
and good wishes to those which 
you are undoubtedly receiving in 
great numbers.” 

T. J. Ross, 


President, 
Ivy Lee and T. J. Ross. 


A Word from 
the Publisher 


T was not my purpose to ob- 

serve the thirty-fifth anni- 
versary of THE FINANCIAL 
Wortp as other than routine 
business of our organization 
(FW, Oct. 13), but much to 
my surprise the editorial staff 
could not allow the occasion 
to pass without offering its 
felicitations, with many friends 
also extending their personal 
greetings. 

For all this expression of 
confidence and well wishes for 
the future of THE FINANCIAL 
Wortp, I am deeply grateful. 
All I can say in reply is that 
in the future, as in the past, 
my course will continue to be 
charted along the constructive 
paths that I laid out for myself 
throughout the thirty-five years 
that have passed: to the en- 
lightment of the public in the 
principles and essential sound- 
ness of investments—the elimi- 
nation of inimical practices— 
and to the faith that if we stick 
to these fundamentals, Ameri- 
ca’s bedrock of soundness will 
endure despite the financial 
storms through which it passes. 

Once more I wish to thank 
friends and well wishers for 
the confidence they have ex- 
pressed—and which I will al- 
ways strive to maintain. 

--Louis Guenther 


“Knowing the usefulness and the 
power of your activities for the 
protection of honest business, it 
is with deep sincerity that I con- 
gratulate you upon the celebra- 
tion of the thirty-fifth anniversary 
of THE FINANCIAL Wortp. I 
wish for you many more bright 
years of conspicuous usefulness in 
the publishing world, and for THE 
FINANCIAL Wortp I wish the 
continuation of its real success 
and its leadership in the field in 
which it has stood as a pillar of 
strength through a long genera- 
tion.” 


H. J. Kenner, 
President, 


The Better Business Bureau 
of New York City. 


“Heartiest congratulations to my 
good friend, Louis Guenther, and 
his lively, pithy, useful publica- 
tion on reaching its thirty-fifth 
anniversary. If all men identified 
with the financial community had 
been half as honest, things would 
not be in the plight they are 
now.” 
B. C. F 
Publisher and Editor, 
‘orbes Magazine. 


“It gives me the greatest pleasure 
to greet you on this anniversary 
and to extend to you every wish 
that you may have many more 
years of prosperity and useful- 
nes. My life has been richer for 
knowing you, and the Street is 
better for you being here.” 
Kenneth C. Hogate, 


President, 
The Wall Street Journal. 


“A contemporary publication in 
an allied field extends its hearty 
congratulations to you on the 
thirty-fifth anniversary of your 
magazine, THE FINANCIAL 
Wor p. May there be many more 
successful anniversary celebra- 
tions for you and your publica- 


tion.” 
Elliot H. Sharp, 
Editor 
The Investment Dealers’ ‘Digest. 


“My heartiest congratulations to 
you on the thirty-fifth anniver- 
sary of THE FINANCIAL Wor p, 
which so accurately reflects your 
personality and talents. I feel 
confident that you and THE 
FINANCIAL have many 
years of useful service ahead of 


you.” 
S. Rukeyser, 
Financial Columnist, 
New York Journal. 


“On the occasion of the thirty- 
fifth anniversary of THE FINAN- 
CIAL Wortp, I am happy to be 
one of those to congratulate ‘the 
financial world’ upon having a 
man of such. broad vision and 
disinterested approach to interpret 
it to itself. I wish you and your 
journal many more years of use- 
fulness to the financial commun- 
ity and the country.” 

Edward L. Bernays, 
Public Relations Counsellor 


“Congratulations on the thirty- 
fifth anniversary of THE FINAN- 
CIAL Wor.p. I have been a faith- 
ful reader of your publication for 
thirty years. I can remember 
when yours was the proverbial 
voice in the wilderness and I be- 
lieve that all those interested in 
buying or selling sound securities 
owe you an inestimable debt of 


gratitude.” 
Charles E. Merrill, 
Senior Partner, 
Merrill, Lynch & Company. 
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AST week’s bond market was 
largely a counterpart of a hectic 
stock market; even gilt edged bonds, 
which had previously held firm, drop- 
ping two points or more, with specu- 
lative issues suffering drastic declines. 
Sharp rallies in all sections of the 
market followed when stock prices 
firmed. 
Abitibi 5s 
Although there have been changes 
in the outlook for the paper industry 
and several obstacles to reorganiza- 
tion of Abitibi Power & Paper Com- 
pany remain to be cleared away, the 
bonds, at recent deflated levels around 
60, appear to merit speculative reten- 
tion. At a meeting held in Toronto 
October 15, holders of 75 per cent of 
the bonds represented voted in favor 
of the Ripley plan of reorganization. 
However, the Canadian law under 
which it is proposed to effect the re- 
organization requires assent of a 
majority of all bonds outstanding and 
the Ripley committee’s proxies were 
a little short of the required amount. 
Two amendments to the plan were 
proposed by the Ripley committee 
at the recent meeting, one reducing 
the amount of first mortgage bonds to 
be issued and the other providing for 


Bond Market Digest 


TREND OF THE BOND AVERAGES 


80 1937 


1932 1933 1934 1935 1936 iE JASONOD 
i 1937 


a junior mortgage lien for the obliga- 
tions to be issued in exchange for the 
outstanding 5s. Although it is re- 
ported that the leading American 
producer of newsprint will charge 
$48 a ton for the first half of 1938, 
all of the important Canadian com- 
panies have reaffirmed the $50 rate. 
Allowing for increased costs and 
some downward revision of earlier 
estimates of next year’s consumption, 
this price scale indicates satisfactory 
profits for Abitibi. 


Pere Marquette 5s 


Suitable for purchase as a medium 
grade investment, at current prices 


BOND REDEMPTIONS 


AND CALLS 


Redemp- 
tion 
Issue Amount Date 
Atlanta Joint Stock Land Bank 
(Atlanta, Ga.) coup. & regis. 
Entire Nov. 1 
Atlanta Joint Stock Land Bank 
(Raleigh, N. C.) coup. & regis. 
Entire Nov. 1 
Belgium (Kingdom of) ext. 7s, 
SEEN ENS $511,500 Dec. 1 
Davenport Water Ist ‘‘A’’ 5s, 
Entire Nov. 15 
Federal Land Bank 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Federal Land Bank. “of Houston 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Land Bank of Houston 
Fed Farm Loan 4%s, 1957.. Entire Nov. 1 
Federal Land Bank of Louisville 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Federal Land Bank of New 
= Fed. Farm Loan 4s, 
Entire Nov. 1 
Federal Land Bank of New 
Orleans Fed. Farm Loan 4%s, 
aren Entire Nov. 1 
Federal Land Bank ¢ Omaha 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Federal Land Bank of Omaha 
Fed. Farm Loan 4%s, 1957.. Entire Nov. 1 
Federal Land Bank of St. Louis 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Federal —— Bank of St. Louis 
Fed. Farm Loan 4%s, 1957.... Entire Nov. 1 
Federal Land Bank of pomane 
Fed. Farm Loan 4s, 1957.....'. Entire Nov. 1 
Federal Land Bank of Spokane 
Fed. Farm Loan 4%s, 1957.. Entire Nov. 1 
Federal Land Bank of Springfield 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
Federal Land Bank of + 
Fed. Farm Loan 4%s, 1957.... Entire Nov. 1 
Federal Land Bank . Wichita 
Fed. Farm Loan 4s, 1957...... Entire Nov. 1 
France (Republic of) ext. 7s, 
$2,036,200 Dec. 1 
Gannet Building (Portland, Me.) 
$10,000 Dec. 1 


Redemp- 
tion 
Issue Amount Date 
General Box ser. ‘‘A’’ bonds dated 
Entire Nov. 16 
General Box ser ‘‘B’’ bonds dated 
Entire Dec. 15 
Greensboro Joint Stock Land Bank 
of Raleigh, N. C. coup. & regis. 
Entire Cc. 
Idaho Power Ist EE Entire Jan. 1,’38 
Illinois Joint Stock Land Bank of 
Monticello coup. & regis. 4%s, 
1953, 1954 and 1955......... Entire Nov. 1 
coup. & regis. 444s, 1957...... Entire Nov. 1 
Malone Light & Power lst ‘‘A’’ 
56s Entire Nov. 15 
Mississippi Joint Stock Land 
gg of Memphis coup. & regis. 
5453400565 06020 Entire Nov. 1 
Newburyport Gas & Electric ist 
Entire Dec. 1 
Northern “wow York Utilities 1st 
Northern New 1st 
lien & ref. ‘‘C’’ . ee Entire Dec. 1 
Northern New Fork. Utilities 1st 
lien & ref. ‘‘D’’ 5%s, 1949.... Entire Dec. 1 
Northern New York Utilities 1st 
lien & ref. ‘‘E’’ 5s, 1955...... Entire Dec. 1 
Portland & — Falls Rail- 
$13,000 Nov. 1 
Rome Gas, Electric Light & 
Power 1st ref. 5s, 1946........ Entire Dec. 1 
Strouss-Hirshberg ref. Ishid. 6%s, 
$104,000 Oct. 1 
lst & ref. 
Entire Feb. 1,’38 
ser. te, Entire Jan. 1,’38 
Utica Gas & Electric gen. mtge. 
Entire Dec. 15 
Utica Electric gen. mtge. 
Entire Apr. 1,’38 
Utica = > Electric gen. mtge. 
££ Entire Jan. 1,’38 
Virginia- Garolina Joint Stock Land 
Bank of oe coup. & regis. 
3s, 1938; eer Entire Nov. 1 
Virginian bane Stock Land Bank 
of Charleston coup. & regis. 5s. 
1951, 1953 and 1958........... Entire Nev. 1 
Watertown Light & Power Ist 5s, 
Entire Jan. 1,’38 


around 80, by investors who do not 
require strictly conservative media. 
Recent lack of market stability shown 
by the various issues of Pere Mar- 
quette reflects general market unset- 
tlement to a greater degree than the 
investment characteristics of these is- 
sues. Although they are not in the 
gilt edged category, earnings have 
covered fixed charges by a wide mar- 
gin since 1934 and current financial 
position is strong. Net operating in- 
come increased 13.6 per cent over 
1936 in August, traffic gained more 
than 5 per cent in September, and 
unlike many other industrial roads, 
car loadings have continued to show 
increases of 5 to 10 per cent over last 
year in more recent weeks. The Pere 
Marquette depends largely upon the 
Michigan automobile industry and if 
there should be any serious recession 
in motor manufacturing, the effects 
would be quickly apparent in the 
road’s earnings. In this connection, 
it is interesting to note that one of 
the carrier’s most important traffic 
sources—General Motors divisions lo- 
cated in Flint, Mich.—promise to 
make a better than average showing 
for the industry in the 1938 model 
year which has recently begun. 


National Dairy 3%4s 


Although the yield is not particu- 
larly generous at current prices 
around 99, the impressive stability of 
National Dairy Products debenture 
334s during the recent panicky liquid- 
ation gives evidence of the high es- 
teem in which these bonds are held 
by investors. The issue is entitled to 
consideration for conservative invest- 
ment purposes. With the stock sell- 
ing around 16, the option of purchase 
of the equity at $25 per share carried 
by the warrants attaching to these 
bonds is of no immediate interest. 
The consistently wide margin of cov- 
erage of interest requirements lends 
the bonds attraction on a straight in- 
vestment basis. The company earned 
bond interest requirements on an av- 
erage of about 3 times even during 
the years of serious business depres- 
sion, and almost 6 times last year, 
with a similar margin of protection 
indicated for 1937. 


“Monon” General 5s & 6s 


Although near term earnings pros- 
pects are not impressive, speculative 
retention of holdings of Chicago, In- 
dianapolis & Louisville junior bonds 
appears warranted, considering the 
extent of the price deflation of recent 
months. Expression of optimism 


concerning the future of his road by 
the president of the Monon during 
recent I.C.C. hearings on the manage- 
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ment’s reorganization plan failed to 
have any effect upon the market for 
the first and general 5s and 6s, which 
are currently selling around 7, as 
against 15 in August and a 1937 high 
of 2614. Although the plan submitted 
by the management provided a very 
drastic reduction of fixed charges, it 
is now believed that the Commission 
will write its own plan for this road 
following completion of a study of the 
earning power of the various mort- 
gage divisions. (Under the manage- 
ment’s plan, the general mortgage 
bonds would be exchanged for an 
equal par value of new preferred 
stock.) The Monon provides its 
owners, the Southern Railway and 
the Louisville & Nashville, with an 
entrance into the Chicago district. 
Primarily a soft coal carrier, the road 
will be subject to the influence of 
general recession in industrial activity 
in the Middle West, but this prospect 
appears to be largely discounted at 
current market levels. The Monon 
earned 39 per cent of fixed charges 
in 1936 and the ratio is expected to 
be about the same for 1937, 


WEEDING OUT RAILS 


Concluded from page 11 


The following roads are listed in 
all three groups: Alabama Great 
Southern, Atchison, Chesapeake & 
Ohio, Burlington, Cincinnati, New 
Orleans & Texas Pacific, Great 
Northern, Gulf, Mobile & Northern, 
Norfolk & Western, Pennsylvania, 
Pere Marquette, Pittsburgh & Lake 
Erie, Reading, Texas & Pacific, 
Union Pacific, Virginian, Western 
Maryland, Wheeling & Lake Erie. 
However, leverage provided by large 
preferred stock claims or other fac- 
tors rule out the following common 
stocks as conservative equity invest- 
ments: Gulf, Mobile & Northern, 
Pere Marquette, Western Maryland, 
Wheeling & Lake Erie. The follow- 
ing are closely held, and minority 
stock (where available) is subject 
to sharp price fluctuations because 
of thin markets: Alabama Great 
Southern, Burlington, Cincinnati, 
New Orleans & Texas Pacific, Pere 
Marquette, Pittsburgh & Lake Erie, 
Texas & Pacific, Virginian and 
Wheeling & Lake Erie. 

Among the remaining issues, there 
is considerable variation in degree of 
investment merit. Great Northern, 
because of a number of factors which 
can not be detailed here, is much 
more speculative than the others. 


Thus, from a conservative viewpoint, 
the field for investment in high grade 
income producing equities is nar- 
rowed down to the following: Atchi- 
son, Chesapeake & Ohio, Norfolk & 
Western, Pennsylvania, Reading and 
Union Pacific. But those who can 
afford to assume a greater measure 
of speculative risk would be war- 
ranted in considering other issues 
enumerated above, as well as Louis- 
ville & Nashville, a liberal dividend 
payer which appears attractively 
priced around current levels, though 
not qualifying fully under the three 
tests which have been outlined. 


Toll Taxes Are Taking 


UFFICIENT time has elapsed to 

realize what a heavy toll our mul- 
tiplicity of taxes is extracting not only 
from earnings of corporations but 
from individual incomes. There are 
only a few corporation officials who 
fail to call the attention of their stock- 
holders to their increased tax burdens 
when they submit their earnings 
statements. Profits have diminished 
despite the increased gross volumes 
of business. So far as the individual 
is concerned, he likewise is feeling the 
pinch of larger taxes, which are as- 
suming such proportions that they 
have imperiled the desire to engage in 
new business commitments. 

Thus we witness a condition aris- 
ing where a wholesome initiative in- 
herent in every human being for 
gains commensurate to the risks as- 
sumed is becoming atrophied. No 
capitalistic system can thrive when it 
has to contend with such a barrier. 
It is a grave situation, with which 
the next Congress must deal. If it 
earnestly wants the Nation to prosper 
it must realize the pressing urgency 
for a tax policy that will enable busi- 
ness to beget the profits needed to 
sustain the Government. 


Orchid from F.D.R. 


N these days of recurring Admin- 

istration criticism of industry’s 
policies and prices, a word of praise 
from the chief New Dealer is indeed 
gratifying to those upon whose 
shoulders it falls. In a letter to the 
sponsors of last week’s National Busi- 
ness Show, Mr. Roosevelt praised the 
office equipment industry on the su- 
periority of business machines pro- 
duced in the United States, and for 
their resultant contribution to our 
economic life. 


Ir you 
HAPPEN TO OWN 


THESE STOCKS 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
—and 1937-1938 prospects: — 
Republic Steel Goodyear 
Pure Oil New York Central 
COMMONWEALTH & SOUTHERN 
Inspiration Paramount 
The current copy of the famous 


TILLMAN SURVEY Bulletin is 


FRE to Financial World 


readers who wish to 
review why they own these stocks. 


— 


YES Please send FREE Stock 
Analysis Bulletin No. 221-A 


BOSTON, MASS. 


SECURITY 


h Corporation 
Securities t, Boston 


45 Milk Stre 


THE DOW 
TH EO RY 
112 Pages, Abridged, 

With Current Market 

Comment on Averages 5 Oc 
A hand book on security price trends. 


Describes use of Dow's Theory as an 
aid in speculation and investment. 


ROBERT RHEA 
Colorado Springs, Colo. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 
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DRASTIC 
DECLINE 
Price destruction wrought by the Aon 
havoc of the markets’ recent de- ; 8 
cline and radical alterations in : 
relationships 
depicted in the latest 
CHARTS portfolio. A 
What has occurred in 1%, years, e 
through the 1937 boom peak and pare 
recent decline, to Saturday's Octo- 
ber 23rd closing, is graphically re- ae 
vealed in the November issue which : 
charts Earnings, Dividend Weekly Ae 
Price and Volume Trends separately & 
for each of 201 leading listed stocks. Pe 
Clip ad for free sample of better Ke 
still send $3 for latest complete cai 
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The FINANCIAL WORLD 


Check Your List 
By These Stocks 


50 issues selected by 
leading authorities as to- 
day’s best investments. 


O assist investors to place their ac- 

counts in the strongest possible posi- 
tion to take advantage of the first recov- 
ery, this week’s UNITED OPINION BUL- 
LETIN presents a group of 50 stocks 
selected from the entire New York Stock 
Exchange list by the country’s leading 
Stock Market experts as offering the best 
investment opportunities at current low 
levels. 


Be sure to check your stocks against 
this list before taking any market 
action. 


Send for Bulletin F.W.11 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 


Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. Noobligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 689, Chimes Building, Syracuse, N. Y. 


S/D REPORTS 


The price levels at which you may now be bold and 
buy; the economic positions for long, medium and short 
term; segregation of issues for desirability; and price 
expectancy of 235 active stocks are definitely specified 
in S/D REPORTS. 

S/D REPORTS is the weekly commentary service with 

the unusual record of defining trend five months ahead 4 
theory confirmation and which specified the prices 
which stocks have since or may yet decline as a BE ; 
of Supply and Demand reflections. 
Introductory Trial: Send $2 to receive next two 16-page 
weekly issues off press Mondays. Commentary F-47 
Market Pattern 1937- 8 to 1944- 4 dated Aug. 10, 1937, 
sent free upon request. 


STATISTICAL REPORTING CORP. 
161 MAIDEN LANE NEW YORK CITY 


ANOTHER 


1929-32 


AHEAD? 


Send for Bulletin FWO-27 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


FREE OFFER—Every reader who sends 
us an order for two or more books dur- 
ing the remainder of the current month 
may have free on request (add 4c for 
mailing and handling) one copy of the 
45-page book, paper cover, of Hicu, Low 
& Crostnc Prices or Stocks & BOoNps 
on N. Y. Stock ExcHance, 1929-1936.— 
Book Department, THE FINANCIAL WoRLD, 
21 West Street, New York City. 


NOTE: 

THAT Chrysler Corporation is experi- 
menting on a new 100-hp. V-8 motor—just 
what car this is being prepared for, is un- 
certain, but rumors suggest that it will 
power a new “Airflow” model. . . . The 
high cost of butter is a factor which is 
forcing National Dairy Products’ “Kraft- 
Phenix” division into the manufacture of 
oleomargarine—the meat packers are also 
interested, with Swift & Company leading 
the invasion of the field. . . . Sears, Roe- 
buck will soon make a direct appeal to 
engaged couples to get married now, with 
the slogan “Why Wait Till June?”—a new 
idea in straightening out the seasonal 
bulge. . . . Monsanto Chemical wins the 
1937 Award for Chemical Engineering 
Achievement—its new phosphorus produc- 
ing plant in Tennessee was the factor... . 
Mohair velvet will be the leading uphol- 
stery fabric for 1938 automobile models, ac- 
cording to Collins & Aikman—the popu- 
larity of the material has been enhanced 
by the innovation of the “breathing back.” 

. Aluminum Company of America em- 
barks on an intensive institutional adver- 
tising campaign to tell its side of the story 
to the public—the first message reveals that 
a pound of aluminum that cost $8 fifty 
years ago is now only 20 cents... . 


HAT American Tel. & Tel.’s recent 

survey of New York City’s 8 million 
daily phone calls shows that only 6 per 
cent get a “don’t answer” response—of 
course, that does not include margin calls. 
. « . Peerless Corporation is planning a 
broad expansion program to make its 
brewery one of the dozen largest in the 
country—the additional plant capacity and 
equipment will be financed out of earnings. 
. . . More will soon be heard of a drive 
by the movie chains, headed by Loew’s, to 
eliminate “Bingo” and “Bank Nite” in the 
theatres—but a lot of patrons like a lot 
of lotteries. .. . Electric Auto-Lite, maker 
of storage batteries and some 100 automo- 
tive accessories, will soon branch into the 
production of a line of stainless steel cook- 
ing utensils—another indication that the 
motor equipments are anxious to become 
less dependent on the automobile. . .. 
Pittsburgh Plate Glass offers a two-year 
partial payment plan in the purchase of its 
new “Pittco” glass and metal store fronts 
—a caravan has started around the country 
with designs for remodeling stores. ...A 
feature of the coming auto shows will be 


the initial exhibit of the Waterman Arrow- 
biles which are powered with Studebaker 
engines—they travel at 75 miles per hour 
on the road and fly at 125 in the air. ... 
Also making its initial appearance at the 
auto shows will be Italy’s offering of a 
baby Fiat—this Fascist offering will be 
delivered at around $600, and is supposed to 
do better than 45 miles on a gallon of 
petrol. . . . American Chicle’s broadcasts 
of football predictions represents that com- 
pany’s first radio program in its history— 
up to now this chewing gum manufacturer 
has reached the chewers through other 
media. .. . A patent has been granted on 
an invention which produces a “distinctive 
colored smoke” from a cigarette—wonder 
which tobacco manufacturer will go for 
this? ... 


HAT Procter & Gamble’s radical 

change to an air-tight package for 
soap has brought not only increased sales 
but the discovery that people prefer “fresh” 
soap—and also a better quality of bathtub 
singing? . . . General Motors’ “Buick” 
division will continue to sponsor the broad- 
casts of heavyweight championship prize 
fights, despite criticisms of recent airings 
—arrangements have already been com- 
pleted for the coming Louis-Schmeling tilt. 
. . . Pillsbury Flour Millis will hand out 
some 2 million imitation midget movie 
cameras in a tie-up with “Farina” cereal 
and the motion picture feature: “Three 
Stooges”—the film will be released shortly 
by Columbia Pictures. . . . That old- 
fashioned game of croquet has been mod- 
ernized by Goodrich Rubber through the 
development of a hard sponge rubber ball 
and a semi-hard rubber mallet head—now 
it will be known as “Backyard Polo.” .. . 
A vacuum cleaner, which it is reputed will 
“revolutionize the industry,” will soon be 
offered by Birtman Electric—the feature is 
a device by which the machine automatical- 
ly adjusts its cleaning mechanism to any 
depth of carpet... . A hard-to-believe item 
is the announcement that General Foods is 
now selling its “Baker’s Cocoa” at the low- 
est price since 1780—25 cents now buys 
1%4 pounds, against one pound and less, 
previously. . . . General Tire and L. A. 
Young Spring & Wire can now be added 
to the increasing number of industrial com- 
panies which are giving their employees 
the protection of group insurance—maybe 
this means the end of the era of “grope in- 
surance.” ... 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FiInanctaL Wor tp. 


HE market continued to conform 

to the established technical pat- 
tern last week after winding up the 
initial stage of the bear market in a 
culmination wave of panicky liquida- 
tion, most of which represented forced 
selling. In the final stages, the cli- 
max was precipitated by institutional 
selling to protect extended positions 
in bonds. It was said that some in- 
vestment dealers were caught with 
their shelves pretty well filled, and 
were forced to take drastic measures. 
As usual, the little fellows were hit 
the hardest in the final downsurge 
when unanswered margin calls left 
brokers with no alternative. The 
Street no longer doubts but that the 
public took the worst beating, al- 
though there were also a number of 
casualties among the bigger shots. 


S was expected, technical con- 

siderations governed the move- 
ments during the downswing, and 
short covering helped considerably in 
the ensuing rally. Investment trust 
buying was another important factor, 
even though the purchases were small, 
relatively speaking. But the steels, 
motors, amusements and a few spe- 
cialties were under accumulation by 
the larger funds, and at least one firm 
was buying for the first time since 
August. It is interesting to note that 
the purchases were mainly in the in- 
dustrial group, with virtually no ac- 
cumulation of railroad stocks re- 
ported, and only North American 
among the utilities appeared to be in 
favor. It was said that Europe was 
buying steadily of oils, steels and cop- 
pers in the early days of this week, 
with London orders rather substan- 
tial. Floor traders had the best of the 
opportunities, however, and with the 
tape running far behind, had a field 
day for the first time in many a 
moon. 


T is said that one of the best fea- 
tures of the market at present 

is that the blocks of stock which have 
been over-hanging the market have 
at long last been distributed. Doubt- 
less this report is only partly true, 
for the Street still hears of offerings 
of fairly sizable amounts off the. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
na bend greatly inguenons 7”. getting out of the market at the right time by knowledge 

conditions in urope. mprove your’ investment erspective b readin THE 
ECONOMIST of London. 


$1 Trial Offer 


nancial conditions by receiving e next four weekly issues of THE ECONOMIST 
of London. Remember, THE ECONOMIST’s articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


For 


“MI-REFERENCE’ 


(Personal Record Book) 
Ring Binder —100 Sheets — 

514x8'4 inches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it be- 
hooves you to put your house 
in order, financially. For this 
purpose we recommend 
“MI-REFERENCE” with 
ruled forms for keeping records 
of all your assets, stock mar- 
ket transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(DeLuxe Leather Edition — 


200 Sheets — $8.50) 
Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 


21 West Street a New York, N. Y. 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our clients. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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140,000 PERSONS 


. .. men and women, die annually of 
cancer. Yet cancer, if discovered in time, 
can be cured. ... Join one of the greatest 
crusades of our times: the fight against 
ignorance and fear of cancer. Help spread 
our message by doing your part.... 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 165 East 91st Street, for 1 
year’s subscription to the new —- 

tion, “The Quarterly Review.’ f you 
i outside the city, write to ni. York 
State Cancer Committee, Rochester, N.Y. 


The New York City Cancer Committee 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts | 


Use these specially designed chart 
blanks. They are particularly adaptable | 
for the simplified plotting of daily 
stock market prices and volume. 
Each sheet 8!/, by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price— Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


floor. But it is probable that these 
blocks are in strong hands, and are 
not pressing for immediate liquida- 
tion. If the market is now entering 
a period of calm, most observers be- 
lieve that the aftermath of Tuesday’s 
climax will not prove unsettling to the 
general list. 


HE Street is now convinced that 

the market has demonstrated its 
ability to work out its problems, but 
is looking hopefully to Washington 
developments as a clue to the major 
outlook. Most brokers do not believe 
that the rally arose from other than 
technical factors. There was the 
usual amount of rumors last week 
that the Administration was about to 
do something for business. But all 
of these reports have been so erron- 
eous in the past that the attitude of 
most important individuals in the 
Street is one of definite scepticism, 
until the rumors have definite con- 
firmation in the form of action. Ad- 
vices from Washington are that high 
officialdom is running around in cir- 
cles in trying to lay the blame for the 
collapse in prices on the professional 
traders. Thus far the efforts haven’t 
been successful. The stories of for- 
eign bear pools make interesting fic- 
tion. But they aren’t very helpful to 
the businessman who is interested in 
facts—not personalities. One of 
these days it will be discovered that 
the big name operators have with- 
drawn from former pastures except 
for minor ventures where their mo- 
tives cannot be misinterpreted. Per- 
haps then someone will explain to the 


politicians that you don’t have to re- 
build the economic structure to design 
policies which will help the small in- 
vestor. 


NEWS AND OPINIONS 


Continued from page 13 


(yield, 5.6% on $2 reg. and 75 cents 
extra paid in 1937). Following the 
improved level of business in the 
fiscal year ended June 30, during 
which net income established a new 
high at the equivalent of $4.08 per 
share, company states that there are 
no indications of any change in the 
near future from the good consumer 
demand enjoyed during that period. 
While all of its available capital was 
required by the business during the 
last fiscal period, it expects that as 
a result of lower raw material costs, 
cash position may show improvement 
this year. The expressed attitude is 
that it is preferable to retain that por- 
tion of earnings needed for ordinary 
expansion and improvement and to 
pay the undistributed profits tax 
thereon, rather than to disburse large 
dividends and then have to resort to 
new borrowing. (Factograph No. 
63. Also FW, Aug. 18.) 


Superheater B 

Shares may be held for liberal in- 
come; recent price, 23 (yield, 7.5% 
on $1.75 paid this year). General 
business recovery entailing expansion 
of industrial power plant facilities, 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 12 Months to Sept. 30 


Alpha Portland Cement............ $0.55 1.00 
es 8.55 8.73 
Electric Bond & Share............ 0.32 0.17 
Lehigh Portland Cement........... 1.41 2.63 
Union Carbide & Carbon.......... 4.86 3.78 
9 Months to Sept. 30 
500000 6.41 §.21 
Amer. Radiator & Standard Sanitary 0.63 0.42 
Atlantic Refining Co.............. 2.64 2.20 
Budd (Edward G.) Mfg........... 0.53 D 0.12 
0.58 0.64 
b 1.52 b 1.23 
duPont de Nemours............... 5.33 5.31 
Easy Washing Machine............ 0.78 
Fanny Farmer Candy.............. 1.20 0.88 
0000006500 00800000% 1.79 D 1.41 
General Refractories .............. 3.23 2.32 
Harbison-Walker Refractories...... 1.96 1.66 
8.65 3.62 
Industrial Rayon 0.26 1.52 
Interlake Iron ......... 0.89 0.03 
Lehn & Fink Products............ 0.81 1.13 
Libbey-Owens-Ford Glass.......... 3.53 2.94 
MacAndrews & Forbes............ 1.95 1.74 
Marion Steam Shovel.............. 1.66 D 0.28 
Martin (Glenn 1.17 
1.55 1.31 
0.78 0.78 
New York Air Brake.............. 3.89 2.23 
Parker Rust Proof................ 2.10 1.71 
Pittsburgh Coke & Iron........... 1.22 anes 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 9 Months to Sept. 30 


Rustless Iron & Steel............. 0.62 0.31 
3.87 1.95 
5.655000 0.00 1.93 0.76 
Paper 2.56 2.16 
Tide Water Asso. Oil............. 1.65 0.99 
Underwood Elliott Fisher.......... 4.62 2.76 
Union Oil of California........... 1.90 1.00 
0.10 0.08 
Westinghouse Air Brake........... 1.88 0.81 
Youngstown Sheet & Tube........ * 5.90 * §.37 
39 Weeks to Sept. 25 
Continental Baking a 0.92 aD 0.06 
6 Months to Sept. 30 
3 Months to Sept. 30 
Brooklyn-Manhattan Transit....... D 0.3 0.89 
Brooklyn & Queens Transit........ D 0.59 D 0.36 
Kayser (Julius) & Co............. 0.48 0.54 
12 Months to Aug. 31 
Amer. Light & Traction........... 1.85 1.65 
eee D 0.23 D 0.86 
Louisville Gas & ae (Del.).. b 1.85 b 1.81 
United Light & Power............ 0.46 0.24 
United Light & Railways bance ones p31.70 p29.78 
Walker-Gooderham & Worts....... 8.29 6.57 
506050650000 2.13 1.66 
8 Months to Aug. 31 
Atlantic, Gulf & West Indies 8.S.. 0,05 2.24 
6 Months to Aug. 28 
12 Months to July + 
Distillers-Seagrams .............. 3. 2.4 
6 Months to June 30 


a—On Class A Stock. b—On Class B Stock. p—On 
Preferred Stock. D—Deficit. *—Based on 1,675,008 
shares in 1937 and 1,181,160 shares in 1936. 
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Revise Your Investments Now 
Recover Capital Losses 


Broad security decline presents opportunity 


for replacing least attractive issues with 
potential leaders of recovery. ve 
@ Now is the time to put your investment promising steady progress towards the goal 
house in order. The recent drastic decline of capital recovery, or enhanced income. 


in market values extended to all types of 


i ‘ @ Under the supervision of The Financial 
securities, creating many unusual oppor- 


tunities for investors to weed out the least World Research Bureau many investors 


attractive issues in their portfolios, and to are: lneging;: their portiotios im the delicate 


,; ; : balance that is the fundamental of success- 
acquire others of determinable promise. 


ful investment. Our methods, applied to 
your investment position, should speedily 


moderate optimism for a number of indus- establish you on firm ground. When such 


tries and for the retention and acquisition situations ag the present develop you should 


‘find yourself, as most of our clients are 
of certain securities, other industries and y F 


other securities are lacking in promise and precede: 


appeal. It is in such market phases as the their least promising securities liquidated 


h iti lace- 
present that investors are able to improve 


ment at proper levels. cae 


their portfolios and lay the grounds for the 


recovery of capital losses, and better income. 
The enrollment fee of $125 covers the 


first year of supervision of portfolios 
@ Strengthening your portfolio need not valued up to $50,000. Mail your list of 
holdings with your first year’s fee to- 
day—or use the coupon for a detailed 
description of the procedure. But act 
the list and the adoption of a program promptly, for this is a time for action. 


call for additional funds. It is likely to re- 


quire only a carefully studied recasting of 


[ CLIP and MAIL ] 


"Tre LEASE explain (without obligation to me) how your personal super- 


FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in 


line with conditions, and achieve my objective. I enclose a list of my invest- 


RESEARCH BUREAU ments, showing the number of siares and their original cost. 


21 WEST STREET, NEW YORK Objective: Income [J Capital enhancement [J] (or) Both 
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DIVIDENDS 


CORPORATION 


The Board of Directors has this day 
declared the regular quarterly dividend of 
68%c per share on the $2.75 Preferred Con- 
vertible Stock of this Corporation, payable 
November 15, 1937, to stockholders of record 
at the close of business November 3, 1937. 
Checks will be mailed. 
A. SCHNEIDER, Treasurer. 

New York, October 15, 1937. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


October 18th, 1937. 
TH Board of Directors on October 14th, 
1937 declared a quarterly dividend of 
$1.62)4 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of November, 
1937 to stockholders of record at the close of 
business on the 29th day of October 1937. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable November 1, 
1937, to Stockholders of record October 8, 1937, 
for the quarter ending October 31, 1937. 


C. WINNER, Treasurer. 


Your dividend notice in 
THE FINANCIAL WorLD 
calls the favorable attention of bona 
fide investors to your securities. 


MISCELLANEOUS 


See Ad on the 
Inside Front Cover 


WA re TED! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


coupled with the demand for locomo- 
tive equipment on orders received 
earlier in the year, have contributed 
to net income, which was reported at 
the equivalent of 70 cents per share 
in the third quarter as compared with 
15 cents in the same 1936 quarter; 
for the first nine months, per share 
results amounted to $1.93 (or $2.40 
including non-recurring profits) 
against 75 cents a year ago (all on 
present capitalization). There exists 
a large potential demand for utility 
power plant construction as well as 
for locomotives, and the ultimate 
satisfaction of these needs should 
benefit the company over the longer 
term. (Factograph No. 504. Also 
FW, Mar. 18, ’36.) 


Tide Water Associated C+ 

Long term retention warranted on 
basis of attractive income; recent 
price, 16 (yield, 7.5% cn $1.20 reg. 
div.). A wholly integrated unit, com- 
pany has benefited from increased 
demand for petroleum products, and 
from improved stability within the 
industry. Net income in the Septem- 
ber quarter was reported at the 
equivalent of 62 cents per share as 
compared with 42 cents in the cor- 
responding 1936 quarter, and results 
for the first nine months amounted 
to $1.65 per share against $1.07 a 
year ago (all on present capitaliza- 
tion). Company appears to be in a 
strong financial position, and in view 
of earnings to date, an extra dividend 
payment before the end of the year 
is possible. (Factograph No. 129. 
Also FW, Sept. 1.) 


Transue & Williams C+ 

Liquidation appears advisable, 
even at present market price, around 
8, due to declining earnings trend 
and lack of promise for the future 
(paid this year, 30 cents). Company 
is a comparatively small unit manu- 
facturing steel forgings and stamping 
forms used largely in the automotive 
trade, and which must compete with 
similar lower priced products. Past 
earnings have been irregular, with a 
deficit of 2 cents per share reported 
in the third quarter, against net of 
14 cents a year ago and 37 cents in 
the second quarter this year. This 
is stated by corporation to be due to 
increased wages and slackness in 
business, causing a shutdown during 
July. (Factograph No. 560. Also 
FW, Oct. 21, ’36.) 


Union Oil of Cal. B 

Retention appears warranted, 
around 21, in view of improved earn- 
ings and indicated satisfactory pros- 
pects (yield 6.6% on, $1.40 paid in 
1937). In spite of higher labor and 
other costs, net income in the third 


quarter was equivalent to about 78 
cents per share as compared with 5] 
cents in the same 1936 quarter, with 
nine months’ results amounting to 
$1.90 per share against 94 cents per 
share (all on present capitalization), 
Company states that better earnings 
showing this year is attributable to 
increased sales at more stable and 
higher prices, together with increased 
crude production (part of refinery re- 
quirements have to be purchased be- 
cause of proration restrictions), 
Earnings and dividends paid to date 
render not unlikely the payment of a 
further extra before the end of the 
year. (Factograph No. 67. Also FW, 
July 21.) 
United Fruit A 
Attractive for income, around 60, 
and long term commitments may be 
maintained on this basis (yield, 5% 
on $3 reg. div.). Company currently 
estimates net income for the third 
quarter at about 89 cents per share 
as compared with $1.29 in the same 
period a year ago, which would bring 
nine months results to about $3.50 
per share against $3.66. The mod- 
erate decline in net this year is be- 
lieved to be attributable to good crops 
in this country in those products 
which compete with bananas, (one of 
company’s important sources of rev- 
enue), with the resultant decline in 
quantity of the latter consumed. In 
view of the sugar control bill, earn- 
ings on sugar business will likely con- 
tinue fairly stable (at least until it 
expires in 1940), and in the coming 
few months passenger revenues 
should improve. Income will probably 
warrant the payment of an extra div- 
idend this year (paid $1.25 extra in 
1936), but company may choose to 
conserve cash. (Factograph No. 512. 
Also FW, Feb. 17.) 


Westinghouse Air Brake B 

May be retained as a speculation; 
recent price, 26 (annual div., $1 plus 
extra). Company supplies about 75 
per cent of this country’s air brake 
requirements, and earnings, which 
were reported at the equivalent of 59 
cents per share in the third quarter as 
compared with 37 cents a year ago 
(nine months’ results stood at $1.88 
per share gainst 81 cents), have 
benefited from the railroads” decision 
that all freight cars eligible for inter- 
change settlement must be equipped 
with company’s type AB brakes. 
Thus, rehabilitation of existing equip- 
ment, and the resumption of new 
freight car buying (depending on 
I.C.C. rate decision and trend of traf- 
fic), should continue to augment net 
income. (Factograph No. 21. Also 
FW, July 14.) 
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The FINANCIAL WORLD 


the Capital Markets 


—_ 


UE to conditions in the markets, 

the St. Joseph Railway, Light, 
Heat & Power bonds as well as the 
North Boston Lighting Properties 
have been put back on ice for a while. 
Both were due last week, but the of- 
ferings have been deferred indefinite- 
ly, probably until well into next 
month. Plans for the formal filing of 
registration statements for other new 
issues have also been abandoned for 
the time being. Insurance companies 
are still receptive to offerings of high 
grades, but the listed market offers 
too formidable competition at present. 


URING the period of calm 

which is expected to continue in 
the new capital markets, efforts doubt- 
less will be continued between invest- 
ment bankers and the S.E.C. toward 
simplifying registration statements, 
and possibly shortening the time be- 
tween the filing of the application and 
the offering date. Another point to 
be discussed is the little matter of 
commission rates. The SEC ex- 
pressed itself unwisely a few months 
back about the freight which was 
loaded on some pieces of financing. 
But in the light of more recent de- 
velopments, underwriters are not go- 
ing to be as moderate in their fees, 
particularly on issues which have a 
speculative kick where the price may 
be importantly influenced by the 
trends in the stock market. The fees 
for underwriting issues of high grade 
bonds may be one matter, but when 
the selling agent assumes a fair 
amount of risk, his commissions 
should be commensurate. 


When You Inquire 


INSURE prompt replies to 
inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single security. 


For Quick Replies 


It is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


No Telephone Inquiries 
Can Be Answered 


A BOUT the only new offerings 
on the calendar for a while are 
some municipal issues and perhaps a 
few railroad equipments. If condi- 
tions warrant, there will be a couple 
of deals along next month, and in- 
vestment bankers are hopeful that by 
December the markets will be suffi- 
ciently tranquil so that some equity 
financing can be accomplished. Plans 
now are that unless the outlook im- 
proves, preferred stocks will be of- 
fered to replenish corporate treasuries. 
The present market has demon- 
strated that high grade preferreds can 
command a good investor interest. 
The catch is, however, that there are 
few preferreds which meet with the 
quality requirements of institutional 
investors. 


MARKET SITUATION 


Concluded from page 3 


renewed confidence in business profits. 

While the mid-week rally dispelled 
much of the intense pessimism per- 
vading financial circles, this technical 
rebound does not appear to have 
changed the fundamentals that have 
so seriously affected price trends. 
Freight traffic running below the 
levels of a year ago, the steel indus- 
try’s operating rate off sharply and 
probably facing further contraction, 
and indications that trade as a whole 
for the final quarter of the year will 
not equal that of the fourth quarter 
of 1936, do not comprise a picture 
conducive to a sustained upward 
trend in share prices. The lows of 
last week may for some time mark 
the extreme point of the decline from 
last March. But there seems to be 
no need for haste in reversal of in- 
vestment policies. Holdings still 
should be confined almost exclusively 
to the soundest issues, and retained 
for the income they afford. In the 
equity division, preference should be 
accorded those issues that are backed 
by substantial working capital and 
which give promise of a continued 
level of earnings sufficient to sup- 
port current dividend rates. Good 
grade preferred stocks and bonds ob- 
viously possess considerable attrac- 
tion in periods such as the present, 
and should constitute a portfolio 
backlog. Cash reserves should be 
maintained.—Written October 21, 


; Richard J. Anderson. 
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FINANCIAL 
WORLD 


America’s 35-Year-Old Investment W eekly 


HE November 3, 1937, issue of 

THE FINANCIAL WORLD 
will be of special interest to the 
motor buying and investing pub- 
lic, for this issue will include an 
exhaustive review of important 
phases of the motors, showing the 
position of the industry in the 
general economic structure of this 
country and relative positions of 
major companies identified with 
the automobile. Included in the 
statistical presentations will be 
financial standing, comparative 
sales positions, record of earnings, 
capitalizations and dividend rec- 
ords of important companies con- 
nected with the motor industry. 


A Message to 
Automotive Advertisers 


‘THE discriminating motor buy- 
ing public today realizes that 
the quality of an automotive 
product must be measured in terms 
of the financial history and in- 
tegrity of the company producing 
that product. Prospective pur- 
chasers are looking beyond price 
and style in a motor car and its 
accessories and in the final an- 
alysis are judging the product by 
the financial strength of the pro- 
ducer. Editorial and statistical data 
contained in THE FINANCIAL 
WORLD’S Special Automotive 
Issue will be a valuable guide to 
the motor buying public from this 
standpoint. This information could 
be effectively supplemented and 
supported by representation of 
your company in the advertising 
columns of the magazine- Such 
representation should go far in 
renewing the confidence of both 
the motoring public and the in- 
vestor in the quality of your prod- 
uct and continuing progress of 
your company. 


Advertising forms close at noon, 
October 27 


Extra Copies of This Important 
Special Issue Should Be Reserved 
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Continued from page 17 
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985 Climax Molybdenum Company 
Earnings and Price Range(CXM) 
Data revised to October 20, 1937 50 
40 PRICE RANGE a 
Incorporated: 1918, Delaware. Office: 500 | 30 To Oot. 27 
Fifth Ave., New York City. Annual meet- 10 
ing: Third Tuesday in March. Number of 0 
stockholders, 2,159. $3 
ECARNLO PER SHARE 
Capitalization: Funded debt.......... Non: 
Capital stock (no par)........ 3'536,000 shs 
1930 "31 "32 33 34 35 1937 


Business: Produces about 75 per cent of the world’s output 
of molybdenum, which is used in the production of iron and 
steel, electric light bulbs, radio tubes, electrical equipment 
and several chemicals. Owns the largest molybdenum mine in 
the world, at Climax, Colorado. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of May 
31, 1937, $4.7 million; cash, $4.0 million. Working capital 
ratio: 4.1-to-1. Book value of capital stock, $31.83 per share. 

Dividend Record: Payments have been made at an increas- 
ing rate since 1934 when the initial dividend was paid. 

Outlook: With the steel and electrical industries account- 
ing for the bulk of sales, earnings naturally reflect general 
conditions in these industries. But company is aggressive in 
developing new uses for its product and thus is aided by a 
secular growth factor. 

Comment: Capital stock is the leading equity in a relative- 
ly new but rapidly growing industry. 


EARNINGS, DIVIDEND AND PRICE RANGE OF ores: 


Years ended Dec. 31: 1933 1934 "4 1936 
*Earned per share.......... $0. rr $0.36 $0.71 $1.2 $2.06 +3132 
*Dividends paid ......... None None 0.06 2/3 0. $9 1/6 1.00 t 0.90 


Price Range: Capital stock was listed on New a Stock Exchange on October 9, 
1937, price range to October 20, 1937: "3634-28 


*Adjusted to reflect 3-for-1 split-up in October, 1935. {Five months ended May 31, 
1937. t¢To October 20, 1937. 


No. 986 Richfield Oil Corporation 


Earnings and Price Range (RIL) 


Data revised to October 20, 1937 


PRICE RANGE 
To Oct. 27 


Incorporated: 1936, Delaware, as Rio Grande 
Oil Corporation; present title adopted same 
year. Successor through reorganization to 
Richfield Oil C y of California. Busi- 
mess originally established 1911. Office: 
Richfield Building, Los Angeles, California. 


ON 


| Fiscal year ends July 31 
Mar. 31 to July 31 


Annual meeting: Third Wednesday in April. EARNED PER SHARE __¥ 3 
Capitalization: *Funded debt.. $8,827,266 1930 "31 32 33 "34 35 36 1937 
tCapital stock (no par)......3,986,638 shs 


*Including $7,663,766 parent ecmpany convertible debentures and $1,163,500 sub- 
Sidiary debt. Also outstanding are 1,250,000 warrants for one share of stock at $15 
to March 15, 1940; thereafter at increasing scale. 


Business: A completely integrated unit operating on the 
Pacific Coast. Crude oil reserves totaled 28.7 million barrels 
January 1, 1936. Refineries have daily capacity of about 110,- 
000 barrels; pipe line system is extensive. 

Management: Consolidated Oil and Cities Service owned 102,- 
277 shares of Richfield’s stock apiece on April 17, 1937. 

Financial Position: Strong, reflecting recent financing. Net 
working capital March 13, 1937, $32.9 million; cash, $22.9 mil- 
lion. Working capital ratio: $.8-to-1. Book value of capital 
stock, $18.45 per share. 

Dividend Record: No payments on present stock. Last divi- 
dends on securities of predecessor were paid in 1930. 

Outlook: The large funded debt, an important contributing 
factor to the company’s past financial difficulties, has been 
drastically reduced in the reorganization; at the same time, 
operations were more closely knit by sale of several subsi- 
diaries, consolidation of another and acquisition of additional 
crude oil properties. However, the new organization has not 
yet had a chance to demonstrate the success of these moves. 

Comment: While the position of the company has been im- 
proved through the reorganization, the stock will remain in an 
uncertain position pending the development of sustained earn- 
ing power and the reestablishment of its trade position. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Only statement published thus far covers the period from March 13 bye AQ. 31, we 


and shows earnings of $0.19 before taxes. Price range from listin 
October 20, 1937: 6%—4%. 
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No. 987 Simonds Saw & Steel Company 


* Earnings and Price Range (SDS) 


Data revised to October 20, 1937 ‘ 


Incorporated: 1922, Massachusetts, succeed- 20 price nance = 
ing a business of similar name established 10 L124 
in 1832. Office: 470 Main Street, Fitchburg, 


Mass. Annual meeting: Fourth Thursday in SARNED PER SHANE 
March. 
Capitalization: Funded debt.......... Non 
Capital stock (no par).......... 500,000 he 1930 ‘31 32 33 34 35 “36 1937 


Business: Company and subsidiaries manufacture and sell 
saws, machine knives, files, miscellaneous steel products, alloy 
steel, grinding wheels and abrasive products. Sales of saws 
account for more than 50 per cent of total volume. 

Management: Principal executives associated with company 
30 years or more. 

Financial Position: Strong. Net working capital as of June 
30, 1937, $6.1 million; cash, $2.2 million; inventories, $3.8 
million. Working capital ratio: 5.2-to-1. Book value of capi- 
tal stock, $20.49 per share. 

Dividend Record: Prior to the 10-for-1 split-up effected in 
May, 1937, liberal payments were made at varying rates on 
the capital stock. Initial dividend of 50 cents a share on 
present stock paid in September, 1937. 

Outlook: Products are used by a large number of industries 
and future earnings progress will depend upon the trend of 
industrial activity, particularly in the lumber, building con- 
struction and metal working industries. 

Comment: Although the capital stock enjoys a fairly ac- 
tive market, the issue must be regarded as unseasoned. 
*EARNINGS, DIVIDEND, RECORD ) AND PRICE RANGE, oF CAPITAL STOCK: 


Years ended Dec. a 936 1937 
Earned per share.... 31 10 $1.33 $3.03 $2.27 
Dividends paid .... None 0.20 0.60 1.00 1.40 1.20 
1Price Range: 


*Based on present capitalization. {Six months ended June 30, 1937. tTo October 
20, 1937 {Listed on New York Stock Exchange on September 25, 1937. 


986 Willys-Overland Motors, Inc. 
Earnings.and Price Range (WO) 
Data revised to October 20, 1937 ? 
Incorporated: 1936, Delaware, as successor 6 
in reorganization of Willys-Overland Co. 4 oe = 
which in turn succeeded a previous company 2 _—_— 
incorporated in 1908. Office: Toledo, Ohio. 0 
Annual meeting: Last Tuesday in April. 
Number of stockholders, 8,379. Oot. 1 to Dec. 31, _ 
Capitalization: Funded debt.......... None 0 
6% conv. cum. DEFICIT PER SHARE $1 
8 °3@ °33 °34 °35 ° 
Common stock ($1 par)...... «-2,046,207 shs 


*Redeemable at $19.50 per share. Convertible into common stock on basis of 
2 common shares for each preferred up to and including Dec. 31, 1938. 


Business: The company is engaged in the manufacture and 
sale of low priced motor cars, trucks, parts, etc. 

Management: Under aggre$sive leadership of W. M. Canaday 
and D. R. Wilson. 

Financial Position: Satisfactory, with cash holdings alone 
in excess of total current liabilities. Net working capital as 
of June 30, 1937, $3.5 million; cash, $2.4 million. Working 
capital ratio: 2.6-to-1. Book value of common stock, $5.59 
per share. 

Dividend Record: Payments on the preferred stock initiated 
in January, 1937. No payments made on the common stock. 

Outlook: Company has been successful in developing a mar- 
ket in a price range below that of the least expensive cars 
produced by the “Big Three.” 

Comment: Preferred stock must be considered a “business- 
man’s risk”; lack of seasoning and restrictive clauses in the 
preferred stock covenant place the common in a decidedly 
speculative position. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 

Net income for periods reported as follows: For the quarter ended Dec. 31, 1936, 
a loss of 22 cents per share. For the six months ended June 30, 1937, a profit of 
42 cents per share. For the nine months ended June 30, 1937, a profit of 20 cents 
ord — income of $504,541 was reported for the period October 8, 1936, to 

ay 31, 


Preferred Common 


*From date of listing, September 7, 1937 to October 20, 1937. 
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No. 908 Indian Territory Illuminating Oil Co. 


Ty 
Data revised to October 20, 1937 50 


Incorporated: 1901, New Jersey. Office: 40 
Bartlesville, Anual meeting: 30 
Third Tuesday in March 20 
Capitalization: Funded debt.......... None 10 }-~ 
—_ stock class ‘‘A’’ (no 0 
BE) 1,304,600 shs year sade $2 
scapital ‘ (ne Ti 090, 036 shs EARNED BER SHAR $1 
PAL) 


1 
*Class ““B’’ stock has sole voting rights; 1930 '31 °32 ‘33 '34 ‘35 °36 


in all other respects both classes of stock 
rank equally. 

Business: Company and its subsidiaries produce crude oil 
and natural gas from properties in Oklahoma, Kansas, Texas, 
Arkansas, New Mexico, Montana, Utah, and Colorado. Most of 
the oil is sold to affiliates operating in the mid-continent 
area; bulk of the natural gas is sold in Oklahoma. 

Management: Controlled by Empire Gas & Fuel through 
ownership of over two-thirds of the class “B” voting stock. 

Financial Position: Satisfactory. Net working capital as 
of November 30, 1936, $6.7 million; cash, $449,186. Working 
capital ratio: 4.7-to-1. Book value of combined capital stock, 
$6.31 per share. 

Dividend Record: No dividends have been paid on the 
present stock since issuance in 1930. 

Outlook: Future possibilities depend largely upon the 
trend of crude oil prices, and the rate of industrial activity 
which would determine the demand for natural gas. Sub- 
stantial crude oil inventories are owned. 

Comment: Sharp changes in earning power are reflected 
in the wide price fluctuations for the capital stocks. 


EARNINGS PRICE RANGE OF STOCKS: 
Years ended Nov. 30: 1932 1933 1935 1936 


Earned per share S018 $0. 03 D$0.09 $0. 34 $0.13 D$0.14 
Range Ciass A 16% % 
6 
errs 4 1 1 1 2 


*Calendar years. 


e 

No. 909 Interstate Hosiery Mills, Incorporated 

Earnings and Price Range (IHM) 

Data revised to October 27, 1937 40 new YOR ee 
Incorporated: 1929, Delaware, as consolida- = 
tion of three predecessors. Offices: Lans- 10 
dale, Pa., and 232 Madison Ave., New York 0 — $6 
City. Annual meeting: Third Wednesday $4 
in February. Number of stockholders (1936): $2 
Funded debt Non 
: Funded debt.......... 

Capital stock (no par)........... 96,991 she 


Business: Company makes women’s plain and fancy full 
fashioned silk hosiery, sold under private brands as well as 
under the company’s advertised name “Finery Coral Brand.” 
Bulk of output is in the medium and low price ranges and is 
distributed through retailers, including chain stores, mail or- 
der houses, department and specialty stores. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital March 
31, 1937, $2.2 million; cash, $199,631. Working capital ratio: 
2.9-to-1. Book value of capital stock, $35.76 a share. 

Dividend Record: Payments each year since incorporation 
except 1931, rates increasing since resumption in 1932. Cur- 
rent basis of 62% cents quarterly established early 1937. 

Outlook: While a profit has been reported for each year, 
except 1930, since formation in 1929, earnings have fluctuated 
sharply in reflection of the severe competition in the indus- 
try and of trends in silk prices. Prospects are affected by 
recurrent threats of price instability. 

Comment: Small capitalization limits activity of capital 
stock, which must be regarded as speculative despite the better 
than average record of the company in an unstable industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Yegr’s Divi- Price Range 
Half-year period ended June 30 Dee. 31 Total dends High Low 
T $0.83 $0.65 9 — 
T 4.81 20%— 7% 
T 4.13 00 30%—19 


*To October 20, 1937. Not available. 


No. 910 Kirkland Lake Gold Mining Co., Ltd. 
: Earnings and Price Range (KLK) 
W YORK CURB EXCHANGE 
Data revised to October 20, 1937 3 PRICE RANGE 
Incorporated: 1915, Ontario. Office: 1312- | ? 
1316 Metropolitan Building, Toronto, Canada. ppHeOasto* 
Annual meeting: At call of directors. Num- 
ber of stockholders: 5,300. 
Capitalization: Funded debt........... Non 
Capital stock ($1 par)........ 5,326,669 he 
1930 °32 °33 ‘34 ‘36 1937 


Business: Company is a small gold producer operating in 
the Kirkland Lake district of Ontario. Minor quantities of 
silver are also recovered. Properties include approximately 334 
acres of partially developed land and a cyanide mill with daily 
capacity of 250 tons. Proven ore reserves at the end of 1936 
totaled only 40,656 tons. 

Management: Has had broad experience in mining field. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $254,798; cash and equivalent, $239,610. Working 
— ratio: 11.7-to-1. Book value of capital stock, $1.04 per 
share. 

Dividend Record: Payments initiated 1934 and continued 
thereafter, though no regular rate has been established. Divi- 
dends are payable in Canadian funds. 

Outlook: Improvement over past unimpressive earnings 
levels depends on successful development work. Some addi- 
tion was made to ore reserves in 1936 through purchase of 
claims aggregating 114 acres. 

Comment: Pending considerable improvement in ore reserve 
=— the stock obviously will continue to carry large 
risks, 


Years ended De 934 1935 


Earned per 30:04 30. 30 $0.03 $0.03 

None None None 0.03 0.03 0.06 *$0.09 
7/16 13/16 11/16 * 1% 
tow NAS the 


*To October 20, 1937. 


No. 911 Lefcourt Realty Corporation 


* Earnings and Price Range (LEF) 


Data revised to October 27, 1937 CUED 
Incorporated: 1927, Delaware. Office: 1359 20 
Broadway, New York City. Annual meeting: 15 
First Tuesday in March. Number of stock- 10 
holders: preference, 570; common, 370. 5 o 
Capitalization: Subsidiary funded 0 | 

$8,705,975 
*Preference stock $3 cum. conv. 0 

60,705 shs = |= $1 
Common stock ($1 par)......... 210,000 shs 


$2 
*Callable at $45 per share; convertible 
into common stock on a share for share basis. 
Business: Owns through subsidiaries six buildings in New 
York City five of which were erected and owned by the late 
A. E. Lefcourt. Buildings owned are: Times Square Post 
Office, Lefcourt Central Building, Lefcourt Marlboro Building, 
Lefcourt Manhattan Building, Lefcourt-State Building, etc. 

Management: Controlled by General Realty & Utilities 
Corporation through ownership of 79.5 and 13.8 per cent of 
the common and preferred stocks, respectively. 

Financial Position: Cash exceeds total current liabilities. 
Net working capital at end of 1936, $165,227; cash, $359,465. 
Working capital ratio: 1.7-to-1. Book value of common, $17.17 
per share. 

Dividend Record: Poor. Common dividends paid from 
1929 through 1932—none since. No preference dividends were 
paid in 1933 and 1934 and partial payments were made in 
1932, 1935 and 1936. As of October 15, 1937, accumulated pref- 
erence arrears amounted to $9.50 per share. 

Outlook: With five of the company’s six buildings located 
in New York City’s garment district, earnings of the company 
are subject to conditions in that industry as well as the real 
estate field generally. 

Comment: Poor earnings record and substantial preferred 
dividend arrears place the common in a poor position. 

RECORD OF DEFICITS, DIVIDENDS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31 


Deficit per share....... 
Dividends paid ....... 1. None None 
Range: 


NEXT 


STOCK “FACTOS 


WEEK 


77—Gt. Western Sugar 
103—Lambert 
121—Lone Star Cement 
138—Louisville Gas 


113—American Radiator 
117—Elec. Power & Light 
118—Foster Wheeler 
136—General Cigar 


*914—Nelson (Herman) 
*915—Northern States Pr. 
127—Republic Steel 
128—Stone & Webster 


*912—-Loudon Packing 
104—Macy (R. H.) 
124—Mathieson Alkali 

*913—Michigan Bumper 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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WHEN DOUBT ABOUT 
YOUR INVESTMENTS— 


Get More Information. If These Books and Charts 
Help Solve Your Problem You Can Forget the Cost 


THE STOCK MARKET BAROMETER (1922) by William P. Hamilton. A study of its 

forecast value, based on Charles H. Dow's theory of the price movement. Includes 

an analysis of the market and its history for 25 years, also useful points for specu- 

(Used copy of “Stock Market Barometer,’ good condition, $2.00) 


Ask for Description of Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


948 “REVISED STOCK FACTOGRAPHS" help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold right now. Reprinted from FINANCIAL WORLD March 4th, 
1936, to August 25, 1937. Every company represented by a New York Stock Exchange 
listing and 140 Curb stocks. Each Factograph is a boiled-down analysis of a listed 
stock, showing Financial Set-up, Charted History, Business or Products, Manage- 
ment, Financial Position, Outlook, Comment, 5-year record of Earnings, Dividends 
and Price Range. Invaluable for reference 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 


“IF INFLATION COMES"—What You Can Do About It (Mar. 4, 1937), by 
Roger W. Babson, 204 pages. A subject that no investor can afford to ignore. Will 
Government programs cause inflation? How will inflation affect 20 leading indus- 
tries? What are the only safe hedges against inflation? .................. $1.35 


3-TREND SECURITY CHARTS of 20! Leading Stocks—vYou can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues $25.00; October issue now ready. .$3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (October issue ready)— 
pocket size—50c). New Statistics on 1,768 securities, grouped by industries; ticker 
symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


THE INTERPRETATION OF FINANCIAL STATEMENTS (1937) by Benjamin Graham 
and Spencer B. Meredith. A useful elementary work to enable the investor to prop- 
erly interpret a corporation's financial statement. The study covers the various items 
in balance sheets and profit and loss statements. Include a case analysis of three 
typical income accounts (1) a public utility; (2) an industrial; (3) a rail. Also 
defines nearly 300 financial terms and phrases. 122 pages 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE," loose-leaf binder with ruled forms (100 sheets, 5!/> x 8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“STOCK MOVEMENTS AND SPECULATION" (211 pages) by Frederic Drew Bond, 
author of “Success in Security Operations." Aim: to give the market student and the 
speculator a scientific knowledge of the factors that alternately enhance and depress 
stock prices. "Best book yet written on stock speculation," said N. Y. Times 


“DAILY CHARTS OF 100 ACTIVE STOCKS"—100 charts, 8!/2 x 1! in., DAILY high, 
low and sales, July 1, to October 19, 1937 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


FREE! 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
= N.Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 


MORE RED INK 


Concluded from page 6 


after deducting the full deficit, would 
reduce the debt in the hands of the 
public by $380 million. 


But an offset to this may be addi- 
tional expenditures, whether in this 
fiscal year or the next. There are 
indications that strong pressure will 
be brought at the next session of 
Congress for resumption of heavy 
spending on WPA and other proj- 
ects, and this would again raise the 
question of deficit financing. The 
answer is, presumably, that the Gov- 
ernment will always be able to float 
loans, but recent indications strongly 
suggest that current low interest rates 
cannot be maintained, despite all the 
artificial fostering of “easy money” 
by the money managers. Moreover, 
if matters should deteriorate to such 
an extent that even higher yields 
would not attract buying, forced 
loans, such as have been adopted by 
the German regime, might be resorted 
to. This is not a present prospect, 
and it is probably still remote. How- 
ever, there are already indications of 
the beginnings of such a policy in 
the “suggestions” of bank examiners 
and other regulatory officials that in- 
stitutions’ holdings of governments 
be increased. 

But the Administration’s real prob- 
lem is to balance the budget as quick- 
ly as possible and to fund its enormous 
short term debt into long term securi- 
ties by offering interest rates that will 
appeal to investors who would “sit 
on” their purchases from an income 
point of view. The deficit financing 
can probably continue for some time, 
but as long as it does so there will 
also continue the implication of 
inflation. 


CREDIT COMPANIES 


Continued from page 190 


thus the problem of the credit com- 
panies, themselves. But in almost 
every instance, the companies were 
able to assume this obligation without 
a loss. 

The past history of the field might 
be further developed as a clue to the 
probable future trends. Certainly 
Commercial Credit and C.I.T. are in 
a better fundamental position today 
than they were eight years ago; they 
are stronger financially, capitaliza- 
tions have been simplified, and earlier 
this year both companies took ad- 
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of that firm’s policies, Felix M. War- 


Securities Corp. Gen. $7 pf..$1.75 


*Payable in 3% one-year notes. +Payable in 7% pre- 


October 27, 1937 The FINANCIAL WORLD 31 
kets to augment working capital. 

And just as was the case nearly a hate age emg oy 
decade ago, the leading factors a few Po- Pay- Hldrs. of 
months back began to prepare for con- | Alaska Packers Assoc......... & 

a : Atlas Plywood Nov. 15 Oct. 25 | Simpson Co. 6% pf.......$3 8 Nor. 1 Oct. 16 
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ing maturities and increasing the | Badger Paper ais 6% @ Nov."'i Oot 20 | gun ase 15 Now. 35 
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Possibly the latter action may have | Broadway Dept: ‘Siores pt... 35 8% 31,50 Nov. 1 Oct. 16 

e e B ‘h ing Mach....... oe ov. ov. 

a tendency to restrict earnings over | Camden Ins Nor | Dec. 1 Dec. 
the immediate future—but in the | Cent cold Storage: @ Non Now Q Dee 18 Dec. 

Century. Ribbon Mills: 18 Nov. | United Biscuit Dec 1 Nov. 15 

was sound and conservative. Q Nov. 15 Oct. 30 Union Oil of Cal... Q Nov. 10 Oct. 25 

While earnings should continue to | Chgtry Burrell (new) . esouas Qct. 25 Oct. 21 | US. & For. Sec. ist pf.....$1.50 Q Nov. 1 Oct. 25 
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age purchasing power levels, which | Consol, Rendering Nov, 8% $1.25 Q Jan Dec. 20 
determine retail trade conditions, the | Nor. 15 Oct 25 | Whitaker Paper Dee. 18 

stocks Of the two aroun De Mets Nor i Oe. 23 Woolworth 60e @ Dec. 1 Nov. 10 
current prices appear to offer attrac- Dixte- Vortex athe Jan. Dec. 10 Accumulated 
tive media for semi-investment funds Dominion Bridge Nov. 15 Oct. 30 Dayton Rubber Mfg. .. Oct. 28 Oct. 31 
chiefly interested in dividend return. Duaueane. rowing Nev Oct. 20 20 30 

Commercial Investment Trust earned Gas Securities Co. Nor i 13 Lexington Util. Nov. 10 Oct. 30 

$3.43 per share in the first half of | Genera Box Q Dee 

this year, and has paid $4 per share Pineapple ate Get Lt. 7% $175 Nor. 1 Oct. 18 
dividends, with another payment Hollander dy Louls Berew Bolt 7%" 
probable before the year end. Thus | Hollinger Consol. Gold.........5¢ Nov. 4 Oct. | iia’ Now 1 38 

laaho Power 7% Now. Oct | & Int. Sec. ($5 Ist pf. $1.25 Nov. Oct. 25 
per cent, from payments in only the Q Now 1 Oct. 18 | Walker §3°conv. Oet 25 Oct. 15 
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ironer 5% pft..... ov. 

mercia redi carne in the Kayser (Julius) & &o bse 50c .. Nov. 15 Nov. 1 Castle (A. M.)............- .50c .. Nov. 10 N 
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$3.00 per share to and including the | “De Now. Oet 29 | “AP 
September 30 distribution. Around | xeonant’ custom ‘taiiors. Q Nov. 1 Oet. wnion oll of 

Lexington Utilities pf..... $1.62 Q Nov. 10 Oct. Union O88 of Cab... Nov. 10 Oct. 25 
45 the stock is selling at only 5.3 Liggett-Myers TORSO. Dee. 16 
. ec. ov. 
times earnings for the twelve months | Loblaw Groceterias “A” & “B".23e Q Dec. 1 Nov. 10 | Broadway Dept. Stores........60¢ .. Oct. 28 Oct. 18 
uisiana Ice & Elec........... $2 Oct. 15 Sep. 30 
to June 30, and the yield is com- | Loew's $6.50 Q Nov. 15 Oct. 28 | ‘Tobacco Prod. Nov. 15 Nov. 1 
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burg was widely known, not only in 
investment and banking circles, but 
also throughout the country for his 
philanthropic activities. During his 
business career, he served as a di- 
rector of only a few industrial com- 
panies, most of which had been given 
up in recent years. Up to the very 
last, Mr. Warburg kept closely in 
touch with the business affairs of 
Kuhn, Loeb & Company, although in 
late years much of his time was de- 
voted to his charitable enterprises, 
as he was affiliated with nearly a 
score of organizations in this work. 
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Securities Corp. Gen. $6 pf. = 50 
Sedalia Water 7% pf........ $1.75 


ferred stock. 


Grayson M.-P. Murphy 


N the passing of Colonel Grayson 
M.-P. Murphy, the financial dis- 
trict has lost a man prominent in the 
executive, banking and _ brokerage 
fields. Rising to the senior vice- 
presidency of the Guaranty Trust 
Company, he interrupted his business 
career in 1915 to serve in the World 
War, following which he resumed his 


business interests and remained with 


that organization until 1920. During 
the following year, the brokerage firm 
bearing his name was formed, and 
was admitted to New York Stock 
Exchange membership in 1925. At 
the time of his death Colonel Murphy 
was a director of numerous important 
companies, including American Ice 
Company, Anaconda Copper Mining 
Company, Bethlehem Steel Company, 
Fifth Avenue Coach Company, Good- 
year Tire & Rubber Company and 
Interlake Iron Company. 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


PROBLEMS OF THE SMALL AD- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by Albert 
Frank-Guenther Law, Inc.) 


Some Financia, Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Pire & Poucnp—Smoker’s catalog- 
magazine showing world’s finest as- 
sortment of pipes and tobaccos. Free 
to pipe smokers. (Published by The 
Pipe & Tobacco Guild, Ltd.) 


TECHNICOLOR Morion PICTURE 
Process — An analysis. (Published 
by Goodbody & Co., Members N.Y. 
Stock Exchange.) 


Opp Lot Traprnc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


Put anp Catt Options — Ex- 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock. Ex- 
change.) 


Weekly 


Business and Financial Summary 


1937 1936 
*Crude Oil Production (bbls.).......... 3,602,150 3,579,050 3,647,450 3,080,350 
Electric Power Output (000 K.W.H.).. 2,276,123 2,280,065 2,275,724 2,168,487 
7Steel Output (% of capacity)......... 8% 63.6% 66.1% 74.2% 
tAutomobile Production (U.S. A.)...... 89,635 71,958 44,330 50,585 
"Wholesale Commodity Price Index.... 86.1 85.5 87.2 81.6 
1937 1936 
Oct. 9 Oct. 2 Sept. 25 Oct. 10 
§Bank Clearings New York City....... $3,066 $3,745 3,204 $3,252 
§Bank Clearings outside New York City 2,592 2,785 5 2,447 
Total car loadings (number of cars).. 815,122 847,245 840,446 820.570 
*Bituminous Coal Production (tons)... 1,575,000 1,605,000 1,575,000 1,609,000 
Financial World Index ot Industrial 

*Daily Average. +As of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. one 
Federal Reserve Reports Oct. 13 Oct.6 Sept.29 14 

Member Banks, 101 Cities (000,000 omitted) 

$9,994 $9,97 $10,004 $8,695 
Other loans for purchasing securities 673 678 682 * 
U. S. Government securities held...... 9,050 9,042 9,034 10,581 
Total net demand deposits............ 14,801 14,628 14,864 15,052 
5,270 5,282 5,293 5,068 
Reserve System 

Federal reserve credit outstanding... 2,558 2,583 2,573 2,485 
Total money in circulation............ 6,585 6,569 6,520 6,316 

*Comparable figures not available. +Other than U. S. Government securities. 

936 
Miscellaneous Factors jane May 
*Farm income—total (including sub- 

BIGIOS) $751 $631 $610 $734 
*Farm income subsidies 11 27 3 24 
tinventories: Aug. July June Aug. 

116 104 91 113 

Manufactured goods index.......... 110 108 108 103 

Sept. Aug. July Sept. 

TNOW $112,182 $49,398 $81,951 $74,589 
Building contracts. Daily average 

(F. W. Dodge)—in millions......... 8.28 10.97 12.37 9.37 

Oct. Sept. Aug. Oct. 

Government $36, 940 $36,875 $37,045 $33,833 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


7Corporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 00. 


October 
1 15 16 1 19 20 
30 Industrials ........ 136.54 135.48 136.30 125.73 126.85 134.56 
CES Serre 34.30 33.64 33.33 30.55 30.00 32.65 
21.37 21.07 20.96 19.84 19.65 21.65 
Daily Volume N. Y.S. E. 
Sales (ehares) ........ 1,681,430 2,538,280 1,320,430 3,230,000 7,290,000 4,340,000 
Week ended 
Weekly Car Loadings Oct. 2 Sept. 25 Sept. 18 Oct. 3 
1937 1936 
Eastern District 
60,580 61,741 60,727 58,149 
13,897 13,388 12,347 14,069 
Delaware, Lackawanna & Western..... 17,938 16,394 15,721 17,465 
31,147 31,629 30,179 29,344 
New York, New Haven & Hartford..... 23,821 23,111 21,965 23,987 
wns 94,938 91,635 89,802 90,103 
New York, Chicago & St. Louis......... 16,18 16,02 15,588 16,235 
10,677 10,862 9,942 9,442 
Southern District 
14,782 14,511 15,086 13,988 
Louisville & Nashville 30,434 30,884 30,368 30,526 
Northwest District 
Chicago & Great Western.............. 6,728 6,442 6,082 6,386 
Chicago, Milwaukee, St. Paul & Pacific 32,445 31,974 30,723 31,786 
Chicago & Northwestern............... 43,084 42,464 42,161 43,273 
17,899 17,196 17,547 17,154 
Central West District 
Atchison, Topeka & Santa Fe........... 34,127 33,391 31,675 28,450 
Chicago, Burlington & Quincy......... 30,027 28,631 27,261 27,810 
Chicago, Rock Island & Pacific......... 24,540 23,962 23,088 21,808 
Chicago & Eastern Illinois............. 6,492 6,232 5,720 6,064 
Denver & Rio Grande Western......... 8,730 8,453 8,036 8,573 
Southern Pacific System............... 45,410 44,671 45,394 41,897 
Southwestern District 
4,746 4,692 4,618 4,387 
Missouri-Kansas-TexasS 10,377 9,762 9,321 8,355 
29,726 29,140 26,690 29,040 
St. Louis-San Francisco.............20- 15,582 15,176 14,561 15,233 
St. Louis-Southwestern ..........-..+. 6,661 6,659 6,309 6,062 
Texas & Pacific.......... 10,407 9,967 9,580 9,612 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th gives a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Sound Investing 
Is Constantly Becoming 


More 


That Is Why You Need 


HE investor today must keep one 


The 
eye on the financial pages and one FIN ANCIAL 
eye on state and national governments 
to find out just what step is going to WORLD 


be taken next that will affect him as 


an investor. ing sania we, nor any one else, can outline a per- 

Failure to keep posted on the vari- manent investment program that should be followed 
ous changes in governmental policy without constant willingness to change the course decided 
and their ultimate effects, as well as on if certain determining events dictate a different course. 
failure to realize the significance of We can promise you, however, that if you read THE 
world happenings will soon jeopardize FINANCIAL WORLD each week you will get the benefit 
an investment portfolio that appeared of the thought and study of our large staff of financial 
to be quite sound not long before. experts so that if changes in investment policy become 

In other words, an investor cannot necessary at any time, you will get that information and 
maintain a static mental attitude to- advice as quickly as possible. 


ward his investment because so many A TIME SAVER 


bewildering economic and _ govern- 


mental activities are changing the The average investor simply hasn’t the time to wade 
whole basis for intelligent investment through the tremendous mass of reading matter necessary 
that eternal vigilance is now the price to keep financially posted. It is therefore most important 
of keeping one’s life savings as a pro- to have someone like THE FINANCIAL WORLD do the 
tection for old age. job and to boil the whole thing down to a brief digest of 

THE FINANCIAL WORLD recently essential facts and figures. We also interpret the basic 


facts so that the investor can appreciate their significance 


revamped its entire editorial policies 
to him from an investment standpoint. 


in order to meet investors’ needs in 


these unusual times. We try to help Investors who are likely to fare best over the next year 
bewildered investors keep informed on are those who buy carefully but who continue to make a 
vital business and investment facts careful study from time to time of the relative attractive- 
and to interpret them so that investors ness of their securities (based upon earnings—current 
can act more intelligently in remold- and prospective) as compared with undervalued equities 
ing their investment portfolios as which THE FINANCIAL WORLD points out as condi- 
conditions warrant. tions warrant. 
THE FINANCIAL WORLD, | 
M il This { 21 West Street, New York, N. Y. I | 
al subscription for THE FINANCIAL WORLD each week, | 
APPRAISALS OF LISTED STOCKS” each month, an immediate survey of my 20 listed _securi- 
l ties and a copy of Mr. Guenther’s helpful book “INTELLIGENT INVESTMENT PLANNING.” | 
Valua ble SPECIAL OFFERS.— CHECK YOUR CHOICE | 
l Annual subscription including all the above together with reprints of | 
948 “Stock Factographs.” Remit $11.75. 
Cou on I Six Months subscription together with reprints of 948 “Stock I a. 
Annual subscription with 296 page Bond Book showing ratings and 
data on 4800 bonds. Remit $10.50. | 
Betore | | 
' PRESS OF 
‘ J. O'BRIEN, INC. ' i 
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ERE are plain facts which touch the lives of us all: 


American railroad rates are the lowest in the 


world; American railroad service is the best. 


But the continuance of this efficient, eco- 
nomical service is imperiled today by the 
threat of laws which would check progress. 


One such measure is the bill now before 


Congress to limit the length of freight trains to 


seventy cars—a needless restriction that would 


add more than one hundred million dollars a 


DO YOU KNOW 


—that during recent years, while 
trains have increased in length 
and speed, railroads have made 
new fine records in the safety of 
passengers and employes? 

that the more trains run to han- 
dle a given amount of traffic. the 
greater 1 the risk of accidents? 
—that the proposed law to limit 
the length of trains would increase 
the cost of handling freight more 
than 100 million dollars per year? 

that increased prices of materials, 
supplies and fuel since 1933 hare 
added another 250 million dollars 
to annual vailtoad costs 7 


year to the cost of transportation, 
but would add nothing to railroad 
revenues, service or safety. 


The unjustified burden of this threat- 
ened legislation should not be im- 
posed upon the commerce of the 
nation. 
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